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>> Announcement Details

The details of the announcement start here ...

Announcement Title * Announcement by Subsidiary Company, Millennium & Copthorne Hotels New Zealand Limited on Half 
Year Results Ended 30 June 2009  

Description Please see attached the above announcement released by Millennium & Copthorne Hotels New 
Zealand Limited on 5 August 2009.   
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CHAIRMAN’S REVIEW 
 

 
Financial Performance:  
 
The Directors of Millennium & Copthorne Hotels New Zealand Limited (“MCK”) announced an 
unaudited operating profit after tax and minorities of $5.38 million for the six month period 
ending 30 June 2009 (2008: $13.29 million).  Operating profit before tax and minorities was 
$8.04 million (2008: $20.76 million).  
 
Shareholders’ funds excluding minority interests as at 30 June 2009 totaled $427.79 million 
(2008: $402.21 million) with total assets at $617.87 million (2008: $606.60 million).  Net asset 
backing (excluding minority interests) per share as at 30 June 2009 was 122.4 cents per 
share (2008: 115.0cps).   
 
 
Group results for the six months ending 30 June 2009 (NZ IFRS):  
 
Group revenue and other income for the period under review was $54.47 million (2008: 
$76.92 million which included a one-off foreign exchange gain of $7.00 million).  Revenue 
continued to be affected due to the lack of sales from the Company’s majority owned 
subsidiary CDL Investments New Zealand Limited.   
 
Gross operating profit decreased to $30.56 million (2008: $38.69 million).   
 
New Zealand Hotel Operations:  
 
Total revenue for the New Zealand hotel operations (17 owned or leased and operated hotels 
excluding 13 franchised properties) for the period under review was $51.43 million.  (2008: 
$61.94 million).  Hotel occupancy for the period was 63.0 % across the Group.   
 
In the six months to 30 June 2009, the Group as a whole has been looking at various ways to 
maintain its market share and profitability while reducing costs.  With the severe declines in 
international visitors, initiatives are focused into the domestic leisure and Australian markets.  
No major refurbishment projects were undertaken in the last six months. 
 
 
CDL Investments New Zealand Limited (‘CDLI’): 
 
CDLI announced an unaudited operating loss after tax for the six months ended 30 June 2009 
of $31,000 (2008: $1.48 million profit) which reflected the ongoing challenging trading 
conditions.  CDLI expects some sales activity in the second half of 2009 and is not forecasting 
a full-year loss.   
 
 
Offshore investments – Australia and China:  
 
In Australia, occupancy at the Zenith Residences exceeds 90% with the majority of the unsold 
units on short-term leases.  Marketing of the units for sale with the short-term leases in place 
has been undertaken although interest is slow.   
 
In China, the i-Vale Group is proceeding with two key projects which it anticipates will be 
substantially completed and available for sale in the latter part of 2009.  It has, however, 
slowed the pace of other developments in response to market conditions and is only targeting 
projects that are likely to generate sales.   
 



 

 
Outlook:  
 
As in 2008, the Board is conscious that market and trading conditions remain challenging and 
will remain so in the near term.   

 
Wong Hong Ren 
Chairman 
5 August 2009 



 

5 August 2009 
 

PROPERTY MARKET AND TOURISM DOWNTURN AFFECT 

MILLENNIUM & COPTHORNE HOTELS NEW ZEALAND’S 

PROFITABILITY  
 

New Zealand’s largest hotel owner / operator, Millennium & Copthorne Hotels New Zealand 
Limited (“MCK”), today announced its (unaudited) results for the six months to 30 June 2009.  

• Average hotel occupancy across the Group  63.0% 

• Group Revenue and other income   $54.47 million (2008: $76.92m) 

• Operating profit before tax and minorities  $8.04 million (2008: $20.76m) 

• Operating profit after tax and minorities  $5.38 million (2008: $13.29m) 

MCK’s Managing Director Mr. B K Chiu said that the result was affected by the continuing 
weakness in majority-owned listed subsidiary CDL Investments New Zealand Limited.   
 
“CDL Investments’ results directly affect our profitability and the continued difficult market 
conditions that CDLI has to endure”, he said.   
 
Speaking about the New Zealand hotel operations and the outlook for 2009, Mr. Chiu said 
that the focus had turned to domestic and Australian business  
 
“For the foreseeable future, any growth will come from the markets closest to us and not from 
the UK, Europe, the USA and Asia.  But trading conditions remain challenging and will remain 
so for the near term.  In spite of this, we expect to remain profitable”, he said.   
 
 
 
ENDS 

 
Issued by Millennium & Copthorne Hotels New Zealand Ltd 
 
Any inquiries please contact: 
B K Chiu, Managing Director   
Millennium & Copthorne Hotels New Zealand Ltd 
(09) 913 8058   
 

 
 


