


Full and Half year Preliminary Announcements and Half Year Results 

Reporting Period     12 months to 31 December 2006

Previous Reporting Period     12 months to 31 December 2005

187,264NZ$   Up 22.6%

26,907NZ$     Up 5.3%

26,907NZ$     Up 5.3%

Final Dividend 0.0250NZ$     Fully imputed

Record Date 23 March 2007

Dividend Payment Date 30 March 2007

Comments:

Please refer to the attached Chairman's Review.

Net profit (loss) attributable to security holders

Interim/Final Dividend 

Amount (000s) Percentage change 

Amount per security Imputed amount per security

Results for announcement to the market 

MILLENNIUM & COPTHORNE HOTELS NEW ZEALAND LIMITED

Profit (loss) from ordinary activities after tax 

attributable to security holders

Revenue from ordinary activities  















































































 

CHAIRMAN’S REVIEW 
 

  

Financial Performance 
 
Millennium & Copthorne Hotels New Zealand Limited (“MCHNZ”) has reported an operating profit after tax of $26.9 
million for the year ended 31 December 2006 (2005: $25.6 million).  Operating profit before tax and minorities was 
$47.3 million (2005: $50.8 million) with the New Zealand hotel operations contributing 43.0 per cent, CDL 
Investments New Zealand Limited contributing 34.4 per cent and the Australian operations contributing 22.6 per cent.    

 
Group revenue for the period under review was $187.3 million.  This was an increase of 22.6% percent on the 
previous twelve months (2005: $152.7 million).   Gross operating profit increased by 8% to $98.3 million (2005: $91.1 
million).  Earnings per share were 7.70  cents per share (2005: 7.31 cents ).   
 
MCHNZ adopted the New Zealand equivalents to the International Financial Reporting Standards ('NZ IFRS') in 
2005.   
 

Financial Position  
 
Shareholders’ funds excluding minority interests as at 31 December 2006 totaled $355.4 million (2005: $324.3 
million) with total assets at $560.9 million (2005: $521.0 million ).  Net asset backing (with land and building 
revaluations and before distributions) as at 31 December 2006 was 101.7 cents per share compared to 92.8 cents 
per share as at 31 December 2005.   

 
New Zealand Hotel Operations  
 
Revenue for the New Zealand hotel operations (19 owned / leased / operated hotels excluding 13 franchised 
properties) for the period under review was $128.3 million.  (2005: $127.2 million).  Hotel occupancy remained strong 
at 69.5 percent across the Group.   
 
During 2006, refurbishment work was completed at the Copthorne Hotel Auckland Anzac Avenue, Kingsgate Hotel 
Greymouth, Kingsgate Hotel Dunedin, Kingsgate Hotel Palmerston North and Kingsgate Hotel Te Anau.  At the end 
of 2006, major refurbishment work commenced at Kingsgate Hotel Oriental Bay Wellington which is scheduled for 
completion in the first half of 2007.  
 
In the year under review, MCHNZ welcomed Copthorne Hotel Marlborough to its network.  The Group entered into a 
new lease for the Kingsgate Hotel Parnell during 2006.  MCHNZ continues to seek out suitable properties to add to 
its New Zealand hotel portfolio which now totals 32 properties.   
 

 
CDL Investments New Zealand Limited (“CDLI”)  
 
CDLI announced an operating profit after tax for the year ended 31 December 2006 of $10.9 million (2005: $9.1 
million).  During 2006, CDLI sold 182 sections and increased its margins across all its markets.  The New Zealand 
property market continued to enjoy better than expected growth in 2006 despite predictions to the contrary and it is 
anticipated that this growth will continue into the first quarter of 2007.   
 
MCHNZ increased its stake in CDLI during 2006 by electing to receive its dividend in shares.  MCHNZ now holds 
63.48% of CDLI (2005: 62.46%).   
 

 
Australian Operations  
 
Marketing and sales of the Zenith Residences continue and progress to date reflects the current soft residential 
property market in Sydney.  Some of the units are being let out on short term leases and this has encouraged sales.  
Further marketing work is to be conducted during 2007.   
 
The Company has not yet received the funds held on trust in respect of the sale of the Birkenhead Point Marina.  
Final discussions as to the terms of the new lease between NSW Maritime (previously Waterways) and the purchaser 
continue.   
 

 
Dividend Announcement 
 
The Company has resolved to pay a fully imputed ordinary dividend of 2.5 cents per share payable on 30 March 
2006 (2005: 2.1 cents per share) 

 
 
 



 

Board of Directors  
 
In August 2006, John Henderson retired from the Board and Graham McKenzie was appointed as an Independent 
Director in his place.  I would like to thank John for his contribution to the Board and to the Group over the past six 
years.   

 
 

Outlook  
 
The Board believes that the prospects for 2007 are positive but challenges and factors outside the control of the 
Company will play a significant role in the results that will be delivered during the course of the year.  International 
travel patterns continue to change and while New Zealand continues to be perceived as a safe and attractive 
destination, the continued high exchange rate and the cost of airfares are factors that influence tourism numbers and 
our industry generally.  Growth from new international markets such as China will continue in 2007 and the Company 
continues to work on initiatives to increase its domestic market share.   

 
 

Management and staff 
 
On behalf of the Board, I would like to thank the Company’s management and staff for their efforts during 2006.   
 

 
 
Wong Hong Ren 
Chairman 
15 February 2007 

 
 
 
 
 
 
 
 

 



  16 February 2007 

PRODUCTIVITY GAINS UNDERLINE MILLENNIUM & COPTHORNE HOTELS  
NEW ZEALAND LIMITED’S 2006 RESULT 

 

New Zealand’s largest hotel operator, Millennium & Copthorne Hotels New Zealand Limited 
(NZX: MCK) today reported its preliminary results for the year ended 31 December 2006. 
 
Chairman Mr. Wong Hong Ren was pleased to announce that the company had achieved an 
operating profit of $26.9 million (2005: $25.6 million).  The Company had recorded total revenue 
of $187.3 million, an increase of over 23% over the previous twelve months (2005: $152.7 
million).  
 
The Company has resolved to pay a fully imputed ordinary dividend of 2.5 cents per share, an 
increase of 0.4 cents or 19% on the previous year.  The dividend would be payable to 
shareholders on 30 March 2006. 
 
The Company owns, leases, manages and franchises a portfolio of hotels across New Zealand 
and trades under the Millennium, Copthorne and Kingsgate brands. During 2006, it added an 
additional franchised property, Copthorne Hotel Marlborough, to its network bringing the total 
number of hotels within the group to 32.  The Company had also undertaken refurbishment work 
at several of its hotels in Auckland, Greymouth, Dunedin, Palmerston North and Te Anau.  
 
Managing Director Mr. B K Chiu said that the results reflected efforts made by the Company 
through productivity gains, cost savings and value enhancements across the group.     
 
“I am delighted that we are able to deliver another good set of results to our shareholders”, he 
said. “2006 was a difficult year in many respects with falls in visitor numbers from some of our key 
markets such as Japan.  Despite that, we have been able to strengthen other market segments, 
make efficiency gains in our business and we are continuing to invest and improve our properties 
so that we can deliver an outstanding hospitality experience to all of our guests”.  
 
Mr. Chiu said that the Company would be approaching 2007 positively.   
 
“2007 is another challenging year - our competition is increasing across all of our markets, visitor 
numbers remain static and new inventory is being introduced in the main centres.  However, I am 
confident that we can meet all those challenges by raising the bar in terms of our service 
standards and the asset value of our properties throughout New Zealand”, he said. 
 
 
Summary of results: 
 
•  Operating profit after tax:     $26.9 million  (2005:$25.6 million) 
•  Operating profit before tax and minorities:   $47.3 million  (2005: $50.8 million) 
•  Total group revenue:     $187.3 million  (2005:$152.7 million) 
•  Shareholders’ funds excluding minority interests:  $355.4 million  (2005: $324.3 million) 
•  Total assets:      $560.9 million  (2005: $521.0 million) 

 
 
ENDS 
Issued by Millennium & Copthorne Hotels New Zealand Limited 
 
Enquiries to: 
 
B K Chiu     or     Takeshi Ito 
Managing Director       Company Secretary 
(09) 913 8058        (09) 913 8005 


