
















































































 

 

CHAIRMAN’S REVIEW 
 

  
Financial Performance 
 
Millennium & Copthorne Hotels New Zealand Limited (“MCHNZ”) has reported an operating profit after tax of $24.2 
million for the year ended 31 December 2007 (2006: $26.9 million).  Operating profit before tax, minorities and 
associates was $46.6 million (2006: $47.3 million) with the New Zealand hotel operations contributing 29.5 per cent, 
CDL Investments New Zealand Limited contributing 50.0 per cent and the Australian operations contributing 20.5 per 
cent.    

 
Group revenue (excluding finance income) for the period under review was $168.0 million.  This was a decrease of 
10.6 % percent on the previous twelve months (2006: $187.3 million).   Gross operating profit decreased by 1.4 % to 
$96.9 million (2006: $98.3 million).  Earnings per share were 6.93 cents per share (2006: 7.70 cents ).   
 
Revenue was affected by a mix of positive and negative factors during the year.  The three Auckland properties all 
provided positive contributions and increased revenue.  Further gains were also made at the Qualmark 5-star rated 
Millennium Hotel Christchurch.  These gains were offset by decreases in rooms inventory and associated revenue to 
allow completion of refurbishment work at Copthorne Hotel Wellington Oriental Bay and Copthorne Hotel & Resort 
Bay of Islands, as well as the closure of Kingsgate Hotel Greenlane at the end of its lease in April 2007.  
 
MCHNZ adopted the New Zealand equivalents to the International Financial Reporting Standards ('NZ IFRS') in 
2005.   
 

Financial Position  
 
Shareholders’ funds excluding minority interests as at 31 December 2007 totaled $396.1 million (2006: $355.4 
million) with total assets at $604.9 million (2006: $560.9 million).  Net asset backing (with land and building 
revaluations and before distributions) as at 31 December 2007 was 113.3 cents per share compared to 101.7 cents 
per share as at 31 December 2006.   

 

New Zealand Hotel Operations  
 
Revenue for the New Zealand hotel operations (18 (2006: 19) owned / leased / operated hotels excluding 13 
franchised properties) for the period under review was $125.1 million.  (2006: $128.3 million).  Hotel occupancy for 
the period was 69 percent across the Group.   
 
During the period under review, a rebuild of our 118-room hotel at Oriental Bay, Wellington was undertaken, 
culminating in the rebranding of the property from a Kingsgate Hotel to the current Copthorne Hotel standard.  
Feedback on the well appointed rooms, restaurant, conference and public areas complemented by an entrance along 
Oriental Parade has been universally positive.  The hotel is trading ahead of previous years.   
 
A new 35-room wing was completed at the Copthorne Hotel & Resort Bay of Islands which included installation of 
New Zealand’s largest single flat plate solar collection system to heat water to the guestrooms and to the hotel pools.   
 
In line with the Company’s progressive maintenance and refurbishment programme, refurbishment and maintenance 
works were carried out and completed at Millennium Hotel Rotorua, Millennium Hotel Queenstown, Copthorne Hotel 
Auckland Harbourcity, Kingsgate Hotel Palmerston North,  Kingsgate Hotel Dunedin and Kingsgate Hotel Te Anau.   
 
MCHNZ also welcomed Copthorne Hotel Taupo and Kingsgate Hotel Portland Wellington to its network of 32 
properties in New Zealand.   
 

CDL Investments New Zealand Limited (“CDLI”)  
 
CDLI announced an operating profit after tax for the year ended 31 December 2007 of $15.1 million (2006: $10.9 
million).  During 2007, CDLI sold over 200 sections and the value of its land portfolio increased by $45.7 million to 
$202.7 million.  This very positive result reflected the prevailing market conditions.  
 
MCHNZ increased its stake in CDLI during 2007 by electing to receive its dividend in shares.  MCHNZ now holds 
64.32% of CDLI (2005: 63.48%).   

 

Australian Operations  
 
During 2007, marketing of the Zenith Residences continued but the number of unit sales achieved was below 
expectations.  There was more interest shown in short term leasing of the units and a number of leases were entered 
into.  Traditionally, such leasing has led to sales in the medium term.   
 
Despite proactive efforts to do so, the Company has still not yet received the funds held on trust in respect of the sale 
of the Birkenhead Point Marina.  Recovery of the funds is dependent on finalization of the terms of the new lease 
between NSW Maritime (previously Waterways) and the purchaser.  These discussions have continued without any 
final resolution.   

 
 



 

 

 
 

Joint Venture in China (i-Vale)   
 
The Company announced in late September 2007 that it had, through a wholly owned subsidiary, entered into a 
Strategic Cooperation Agreement to invest in a property related group of companies operating predominantly in 
China (‘i-Vale Group’) with another wholly owned subsidiary of Tai Tak Estates Sdn Bhd (‘Tai Tak’), the Company’s 
long time Singapore-based investment partner in Australia, Guangdong Idea Valley Group Co., Ltd., the then holding 
company of i-Vale Group and its Chief Executive Officer, Mr Cheung Ping Kwong.  Obligations under the Strategic 
Cooperation Agreement have essentially been completed at balance date.  As at 31 December 2007, the Company 
and Tai Tak have each contributed approximately NZD 43.7 million into a special purpose entity, First Sponsor 
Capital Limited (‘First Sponsor’), which has acquired a 60% majority equity interest in i-Vale Group with the 
management team of i-Vale Group, including Mr Cheung, holding the remaining 40% minority equity stake. 
 
For the period ended 31 December 2007, due primarily to a foreign exchange loss of USD 2.1 million recorded by 
First Sponsor as a result of the weakening of Australian cash reserves held by it against its USD reporting currency, 
First Sponsor recorded a profit after tax of approximately USD 114,000 but a net attributable loss after minority 
interest of USD 812,000 for which the Company shares approximately 50% of this profit and loss impact. 
 
In late January 2008, Millennium & Copthorne Hotels plc (through a wholly owned subsidiary) and Tai Tak, each 
contributed an additional USD15 million into First Sponsor to fund the expansion plan of First Sponsor.  As such, the 
Company’s economic interest in First Sponsor is now approximately 34%.   
 
The Company is not ruling out increasing its investment in First Sponsor provided that the anticipated returns can be 
met or exceeded. 
 

Dividend Announcement 
 
The Company has resolved to pay a fully imputed ordinary dividend of 2.5 cents per share payable on 9 May 2008 
(2006: 2.5 cents per share).  The record date will be 2 May 2008.   
 
 

Outlook  
 
During 2008, the Company will be building on a number of successful projects and initiatives completed during 2007 
as well as obtaining satisfactory returns on investment from new and upgraded inventory.  The decline in 
international visitor numbers remains a concern and the Company’s focus will therefore be boosting its presence in 
critical market segments in order to grow its market share, particularly in the corporate and conferencing markets.  
Further, the Company remains willing and able to grow both within New Zealand and overseas where suitable 
opportunities arise and is in the advantageous position of not being highly geared.   

 
 

Management and staff 
 
On behalf of the Board of Directors, I thank the Company’s management and staff for their efforts during 2007.   
 

 
 
Wong Hong Ren 
Chairman 
20 February 2008 
 
 
 
 
 
 
 
 



 

 

MILLENNIUM & COPTHORNE HOTELS NEW ZEALAND  
UPGRADES PROPERTIES FOR GROWTH IN 2008  

 
 
New Zealand’s largest hotel operator, Millennium & Copthorne Hotels New Zealand Limited (NZX: 
MCK) today reported its preliminary results for the year ended 31 December 2007. 
 
Chairman Mr. Wong Hong Ren announced that the company had achieved an operating profit of $24.2 
million (2006: $26.9 million) on total revenue of $168.0 million (2006: $187.3 million).  
 
”Overseas visitor numbers into New Zealand from some key markets have been declining year on year 
and this, together with the level of the New Zealand dollar, is a concern.  Despite that, we have been 
able to deliver profitable results for another year even with reduced inventory”, he said.   
 
Those inventory reductions were mostly due to the closure of Kingsgate Hotel Greenlane Auckland and 
refurbishment work carried out in 2007 as part of the Company’s ongoing programme of progressive 
refurbishments.  In 2007, work was carried out at the Company’s hotels in Wellington, Christchurch and 
the Bay of Islands.   
   
“This investment secures our future.  Our new Copthorne Hotel Wellington Oriental Bay, Qualmark five-
star Millennium Hotel Christchurch and the new wing at the Copthorne Hotel & Resort Bay of Islands all 
give us a solid platform to build on over the next few years”, said Mr. Wong.   
 
Mr. Wong noted that the 2007 results were not truly indicative of the Company’s true performance in 
2007.   
 
“The operating profit does not reflect the fact that the New Zealand hotel operations performed 
satisfactorily despite reduced inventory, nor does it reflect the very strong results of CDL Investments”, 
he said.   
 
Mr. Wong also noted that the obligations under the i-Vale Strategic Cooperation Agreement in China 
had essentially been completed.  While i-Vale made an operating profit in 2007, its results were affected 
by a foreign exchange loss which had been reflected in the Company’s results.   
 
The Company, which owns, leases, manages and franchises a portfolio of hotels across New Zealand 
and trades under the Millennium, Copthorne and Kingsgate brands, has resolved to maintain a fully 
imputed ordinary dividend of 2.5 cents per share.  The dividend would be payable to shareholders on 9 
May 2008.  The record date is 2 May 2008. 
 
Looking at the prospects for 2008, Managing Director Mr. B K Chiu said that success would come from 
raising the bar across all areas of the Company, particularly when it came to service.   
 
“2007 saw the enhancement of our hotel assets across our network.  That enhancement included a 
commitment to sustainability and the environment with the installation of New Zealand’s largest single 
plate solar heating panels at Copthorne Hotel & Resort Bay of Islands.  In 2008 we aim to go further, 
grow our hotel business and deliver a truly outstanding hospitality experience to all of our guests each 
and every time they stay, dine and conference with us”, he said.   
 
 
Summary of results: 
 
•  Operating profit after tax     $24.2 million  (2006:$26.9 million) 
•  Operating profit before tax and minorities & associates $46.6 million  (2006: $47.3 million) 
•  Total group revenue     $168.0 million  (2006:$187.3 million) 
•  Shareholders’ funds excluding minority interests  $396.1 million  (2006: $355.4 million) 
•  Total assets      $604.9 million  (2006: $560.9 million) 

 
 
ENDS 
Issued by Millennium & Copthorne Hotels New Zealand Limited 
 
Enquiries to: 
 
B K Chiu     or     Takeshi Ito 
Managing Director       Company Secretary 
(09) 913 8058        (09) 913 8005 
 


