












































DIRECTORS’ REVIEW 
 
 
 

 
 

Financial Performance 
 
CDL Investments New Zealand Limited (“CDLI”) has reported an operating profit (after tax) of $1.7 million for the year 
ended 31 December 2008, a decrease of 88.9% from the previous year (2007: $15.1 million).  This reflected the 
dramatically negative residential property market in New Zealand during 2008.   
 
Operating profit before tax and minorities was $2.3 million (2007: $22.4 million).  Property sales & other income was 
$5.1 million.  This was a decrease of 87.1% on the previous year (2007: $39.5 million).  In the period under review, 
only 23 sections were sold. 
 
Shareholders’ funds as at 31 December 2008 were $90.8 million (2007: $89.4 million) and total assets stood at $91.4 
million (2007: $90.5 million).  The net tangible asset per share (at book value) was 37.3 cents (2007: 38.8 cents).   
 
 

Dividend Announcement 
 
Given the level of profitability for 2008 and the outlook for 2009, the Board has determined that the prudent course of 
action is not to declare a dividend for the 2008 year.  The profits will instead be reinvested into the business. 

 
 

Land portfolio 
 
The value of CDLI’s land holdings as at 31 December 2008 was $169.7 million (2007: $202.7 million) as determined 
by DTZ New Zealand.  No new land acquisitions were made during 2008. 

 

 

Outlook  
 
The dramatically negative market conditions experienced in 2008 are expected to continue into 2009.  This may 
translate into further deterioration in profitability.  Only the most optimistic forecasters are predicting an upswing in 
the market towards the end of this year with more momentum in the first half of 2010.  While we believe that some 
market sectors will improve quicker than others, our own view is that any meaningful recovery is some way off.   
 
That said, CDL Investments New Zealand Limited is able to pace its development programmes according to market 
conditions.  The Company has always taken a medium to long term view and continues to hold a robust and 
geographically diverse land bank and development portfolio.  The Company remains debt-free.  While various 
options are being explored as to how best to deploy the Company’s resources, CDL Investments New Zealand 
Limited is also able to target suitable land for purchase or sale in an extremely challenging market. 
 

 

Management and staff 
 
On behalf of the Board, I wish to extend our thanks to the Company’s management and staff for their work during 
2008.   
 

 
 
Wong Hong Ren 
Chairman 
16 February 2009 

 



CDL INVESTMENTS NEW ZEALAND REMAINS ROBUST  
DESPITE EXTREMELY CHALLENGING MARKET  

 
 

Property development company CDL Investments New Zealand Limited (NZX: CDI) today 
reported its audited results for the year ended 31 December 2008. 
 
Managing Director Mr. B K Chiu announced that the company had achieved an operating 
profit after tax of $1.7 million on revenue of $5.1 million.  This reflected the dramatically 
negative market trading conditions experienced in New Zealand during 2008.  The Company 
also announced that the current market value of its land portfolio as determined by DTZ was 
revalued to $169.7 million from $202.7 million in the previous year.   
 
“While the profit figure is consistent with the state of the residential property market in New 
Zealand during 2008, CDL Investments New Zealand Limited‘s portfolio of land remains 
fundamentally robust and the Company remains debt-free”, Mr. Chiu said.  
 
The Company also announced that its Board had resolved not to declare a dividend for the 
2008 year, choosing instead to reinvest the profits into the business. 
 
Speaking about the Company’s trading prospects for 2009, Mr. Chiu said that the current 
depressed market conditions were expected to continue throughout the year.   
 
“It is clear that any meaningful recovery is some way off and is also very dependent on a 
wider, global recovery.  This may translate into further deterioration in profitability.  But CDL 
Investments New Zealand has the ability to pace its development programmes according to 
market conditions and should conditions improve, we will be certainly able to take advantage”, 
he said.   
 
 
Summary of results: 
 

•  Operating profit after tax     $1.7 million (2007: $15.1 million) 
•  Operating profit before tax and minorities   $2.3 million (2007: $22.4 million) 
•  Total group revenue     $5.1 million (2007: $39.5 million) 
•  Shareholders’ funds     $90.8 million (2007: $89.4 million) 
•  Total assets      $91.4 million (2007: $90.5 million) 
•  Net tangible asset value (at book value)  37.3 cents per share (2007: 38.8 cents) 
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Issued by CDL Investments New Zealand Limited 
 
Enquiries to: 
B K Chiu    or      Takeshi Ito 
Managing Director        Company Secretary 
(09) 913 8058         (09) 913 8005 
 
 




