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DIRECTORS’ REVIEW 
 
 

Financial Performance 
 
CDL Investments New Zealand Limited (“CDLI”) has reported a profit after tax of $1.3 million for the year ended 31 
December 2009, a decrease of 24.9% from the previous year (2008: $1.7 million).  Given the loss made at half-year, 
the full-year profit reflected increased sales activity seen in the latter half of 2009, the majority of which have been in 
geographic areas with lower price ranges.   
 
Profit before tax was $1.8 million (2008: $2.3 million).  Property sales & other income was $5.5 million (2008: $5.1 
million).  In the period under review, 34 sections were sold (2008: 23). 
 
Shareholders’ funds as at 31 December 2009 were $92.1 million (2008: $90.8 million) and total assets stood at $93.2 
million (2008: $91.4 million).  The net tangible asset per share (at book value) was 37.8 cents (2008: 37.3 cents).   
 

Dividend Announcement 
 

The Company has resolved to pay a fully imputed ordinary dividend of 0.2 cents per share and a fully imputed special 
dividend of 1.0 cents per share both of which are payable on 14 May 2010 (2009: nil).  The record date will be 30 
April 2010.   The Dividend Reinvestment Plan will apply to this dividend.   
 
The decision to declare a dividend has been carefully considered by the Board.  While the Company did make a 
modest profit during 2009, the Board has had due regard to the longer-term sustainability of the business.  The 
decision to pay a special dividend as well as the amount of the special dividend reflects this ongoing caution.  As 
stated previously by the Board, shareholders cannot expect profits and dividends at levels seen in previous years as 
the Company’s profitability depends on its ability to sell land profitably in sufficient volume.   

 
 

Land portfolio 
 
The value of CDLI’s land holdings as at 31 December 2009 was $171.6 (2008: $169.7 million) as determined by 
Darroch Limited.  While no major new land acquisitions were made during 2009, CDLI entered into a land exchange 
with the Hastings District Council relating to two parcels of land owned by CDLI required by the Council for road 
building purposes which were exchanged for two adjacent parcels of land owned by the Council.   

 

Outlook  
 
The dramatically negative market conditions experienced in 2008 did continue into 2009.  However the last few 
months of the year did see an increase in sales activity which helped the Company’s profitability.  This positive 
sentiment is expected to continue through the early part of 2010 in certain geographical areas though market 
conditions generally for the remainder of the year are uncertain.  Some market sectors are expected to perform better 
than others and it is still not possible to say that a general, sustainable recovery will be seen over the next twelve 
months.   
 
The focus for 2010 will therefore be on generating sales in those areas where there is demand for the Company’s 
product and ensuring maximum returns on those sales.   
 

Management and staff 
 
On behalf of the Board, I thank the Company’s management and staff for their work during a difficult and challenging 
2009.   

 
Wong Hong Ren 
Chairman 
19 February 2010 



CDL INVESTMENTS NEW ZEALAND REPORTS PROFIT 
BUT REMAINS CAUTIOUS ABOUT 2010 TRADING 

 
 

Property development company CDL Investments New Zealand Limited (NZX: CDI) today 
reported its audited results for the year ended 31 December 2009. 
 
CDI achieved an operating profit after tax of $1.3 million (2008: $1.7 million) on revenue of 
$5.5 million (2008: $5.1 million).  The Company said that its profitability directly reflected the 
level of sales activity undertaken in the last quarter of 2009, much of which were in lower-
price ranges.    
 
CDI also announced that the current market value of its land portfolio as determined by 
Darroch was revalued to $171.6 million from $169.7 million in 2008.   
 
The Company also declared an ordinary dividend of 0.2 cents per share together with a 
special dividend of 1.0 cents per share, both of which are fully imputed and payable on 14 
May 2010. The Record date would be 30 April 2010.  The Dividend Reinvestment Scheme 
would apply to this dividend.   
 
Managing Director Mr. B K Chiu was cautious about CDI’s future trading prospects for 2010.   
 
“Our 2009 profit was mostly generated from sales in the latter part of 2009.  This shows us 
that a slow recovery in residential section sales has commenced but only in certain 
geographical areas.  We are not seeing sales recovering across the board yet and our focus 
for 2010 will be on generating sales in areas where we are seeing demand for our product”, 
he said.   
 
 
Summary of results: 
 

•  Operating profit after tax     $1.3 million (2007: $1.7 million) 
•  Operating profit before tax and minorities   $1.8 million (2007: $2.3 million) 
•  Total group revenue     $5.5 million (2007: $5.1 million) 
•  Shareholders’ funds     $92.1 million (2007: $90.8 million) 
•  Total assets      $93.2 million (2007: $91.4 million) 
•  Net tangible asset value (at book value)  37.8 cents per share (2007: 37.3 cents) 

 
ENDS 
Issued by CDL Investments New Zealand Limited 
 
Enquiries to: 
B K Chiu    or      Takeshi Ito 
Managing Director        Company Secretary 
(09) 913 8058         (09) 913 8005 
 
 


