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3 May 2007

MILLENNIUM & COPTHORNE HOTELS PLC
FIRST QUARTER RESULTS TO 31 MARCH 2007

Millennium & Copthorne Hotels pic today anncunces first quarter resulis to 31 March 2007 together with a
trading update. The Group has a portfolio of 111 hotels located in the Americas, Europe, Middle-East, Asia and
New Zealand.

First quarter highlights

¢ Revenue up 9.0% o £153.1m?

s Hotel operating profit margin improved by 2.1 percentage points 10 14.8%

o Hotel operating profit up 25.3% to £21.8m!

* Headline operating profit up 21.8% 1o £24.0m (2006: £19.7m) 2

o Headling profit before tax up 66.0% to £18.4m (2006: £11.6m) 2

o Headling earnings per share up 100.0% to 3.8p (2006: 1.9p) *

o Group RevPAR up by 8.5%!

s Peter Papas appointed as Group CEOC and John Armett as CEO North America

! At constant rates of exchange (March 2007 exchange rates)

2 Adjusted to exclude other operating income
# Adjusted to exclude other operating income {net of tax)

Commenting today, Mr Kwek Leng Beng, Chairman said:

“Results for the first quarter were in line with expectations, helped by bucyant market conditions, particularly in
New York, London and Singapore. A key focus is o increase average rates throughout the Group and | am
pleased {0 say that 10 a large extent we achieved this for the quarter. The focus will be fo continue to build on
this.”

Enguiries:

Peter Papas, Group Chief Executive Officer
Robin Lee, Senior Vice President Finance
Millennium & Copthorne Hotels ple +44 {03) 20 7872 2444

Ben Foster/Charlie Watenphul

Financial Bynamics +44 {0} 20 7831 3113

There will be a conference call hosted by Peter Papas, Group Chief =xecutive Officer, at 8.30am (UK time) on
3 May. For dial-in details, please contact Katie Millett on +44 (0} 20 7831 3113,



MILLENNIUM & COPTHORNE HOTELS PLC
FIRST QUARTER RESULTS TO 31 MARCH 2007

FINANCIAL REVIEW

First quarter Full year
2007 2008 20086
£m £m £m
Revenue 153.1 149.9 646.3
Headline operating profit 24.0 19.7 t24.7
Other operating income - subsidiaries! 1.4 - 21.6
Other operating income - share of associates? 17.7
Administrative expenses - impairment - - {3.5)
Other? (1.9} (1.3) 6.3)
Operating profit 23.5 18.4 154.2
Headline profit before tax® 18.4 1.5 94.4
Profit before tax 19.8 11 130.2
Headline EPS 3.8p 1.90 21.8p
Basic EPS 4.2p 1.9p 34.5p
RevP AR growth at constant rates of exchange” 8.5% 8.4% 8.9%
Ccecupancy growth 0.3% 2.7% 1.9%
Average room rate growth at constant rates of exchange” 8.2% 5.5% 6.8%
Hotel revenue growth at constant rates of exchange* 10.8% 7.0% 7.4%
Hotel operating profit growth at constant rates of 25.3% 11.0% 12.9%
exchange”
Effective tax rate (excluding joint ventures and associates} 29.2% 33.0% 21.1%

jary

. Other eperating income — subsidiaries represents profit on disposal of oparating sssets, business interruption insurance proceeds and
fair value adjustments to investment proparty.
Other operaling income - share of associates, represents the Group's 38.1% share of fair value adjustmenl o properties owned by COL
Hospilality Trusts (CDLHT).

2. Olher represenls share of inlerest, lax and minarity interests of joint venlures and associates.

3. Headiine profit before tax excludes other operating income and impairment.

* Atconslant rates of exchange {March 2007 exchange rates)

Trading performance

The Group recorded a pre lax profit of £19.8m (2006: £11.5m). Hotel operating profit margin improved to 14.8%
compared to 12.7% in 2006. Headline profit before tax increased by £6.9m to £18.4m {2006: £11.5m}. Basic
garnings per share increased by 121.1% to 4.2p (2008: 1.9p} and headline eamings per share increased by
160.0% io 3.8p (2006: 1.9p),

Group RevPAR for the first quarter increased by 8.5% 1o £47.20 at constant rates of exchange. Group
occupancies increased by 0.3% and average room rate's grew by 8.2% lo £65.29. At constanl rates of
exchange, total hotel revenues increased by £14.4m and hotel operating profit by £4.4m 1o £21.8m.

Other operating income of the Group for 2007 represents a profit of £0.4m on the disposal of shares in GDLHT
{2006: £nil) and following protracted negatiations, the release of a £1.0m property tax provision in the US set
aside on the acquisition of Regal holels in 1999,

Taxation
The total Group lax charge exciuding the tax relating o joinl venlures is £5.0m (2006: £3.4m), giving rise o an
effective rale of 29.2% (2606: 33.0%).

A lax charge of £0.3m (2606: £0.3m) relating to joint venlures and associates is included in the reporled profit
hefore tax.

Earnings per share
Basic earnings per share grew by 2.3p to 4.2p (2006: 1.9p) and headiine earnings per share increased by 1.9p
to 3.8p (2006: 1.9p}).



PERFORMANCE BY REGION
UNITED STATES

New York

Measures were put in place at the beginning of this year to grow ARR. As a result of these aclions, average
rates increased by 15.2% (£17.39) to £131.43 (2006: £114.04). The higher growth in average rates came at a
cost of a 2.7 percentage points fall in occupancy to 78.1%, with the net result being an 11.4% increase in
RevPAR 1o £102.65 {20086: £92.14). The resuitant impact of this was to drive gross operating profit margins up
5.2 percentage points to 28.0% (2006: 23.8%).

Regional US
RevPAR increased by 5.3% 1o £27.96 (2006 £26.56). This was driven by a 7.2% increase in average room
rales to £46.45 (2000: £43.32) offsel by a 1.1 percentage points fall in occupancy to 60.2% (2006: 61.3%)

EUROPE

London

L.ondon achieved the strongest growth in our geographicat regions driven by conlinued high demand. RevPAR
increased by 15.9% to £72.14 (2006; £62.24) driven by a 15.5% increase in average roomrates and a 0.3
percantage points increase in occupancy 1o 82.3%

Rest of Europe
RevPAR increased by 3.0% to £50.72 (2006 £49.22) driven by a 0.5 percentage points increase in occupancy
to 70.9% and a 2.3% increase in average room rates to £71.54 (2006: £68.92).

Regional UK
RevPar increased by 8.5% to £53.86 (2006: £48.66) driven by a 3.4 percentage points increase in occupancy
{0 76.0% and a 3.6% increase in average room rales to £70.87 (2006 £68.40).

France & Germany

The quarter under review has been disappointing with the German properties continuing fo struggle. The
resuitant impact of this being a 5.8% reduction in RevPAR to £45.80 (2006: £48.62) arising from a fall of 4.1
percentage points in occupancy to 62.9% and a £0.26 growth in average room rates. The Millennium Hotel
Paris Charles de Gaulte was the only property in this sub-region to show positive RevPAR growth.

ASIA
RevPAR increased by 11.9% o £44.39 {(2006: £39.68} driven by occupancy growth of 2.4 percentage points to
75.3% and an 8.3% increase in average room rates to £58.95 (2008 £54.43).

Singapore

The strong growth experienced in 2006 has continued through into 2007 which bodes well for the rest of the
vear. The resultant buoyancy resulied in a 26.6% increase in RevPAR to £47.60 (2006 £37.59) driven by a 5.9
percentage poinis increase in occupancy to 85.1% and a 17.9% growlh in average rocm rates to £55.94 (2006:;
£47.48).

fest of Asia

RevPAR figures in the rest of Asia have been impacted by the refurbishment works at the Regent Kuala
Lumpur. RevPAR increased by 2.7% 1o £42.00 (2008: £40.90). On a like-for-like basis excluding the Regent
Hotel, ReviPAR increased by 6.0% 1o £45.40 (2006: £42.83).

CDLHT
The Group has a 39.0% interest in CDLHT, a Singapore-listed REIT, COLHT s shares have performed well and
from a listing price of $$0.83, have risen to S$1.83 as at 1 May 2007 valuing the Group's stake at £165m.

NEW ZEALAND

RevPAR increased by a modest 0.8% to £34.57 (2006 £34.31). This was achieved through a 0.8% increase in
average room rates and a flat occupancy. The Kingsgate Oriental Bay has been undergoing refurbishment
throughout the first quarter with the oss of 5,808 rooms. On a like-for-like basis exchiding rooms refurbishment,
RevPAR increased by 2.8% to £35.38 (2006: £34.43). On completion of the refurbishment the Griental Bay will
be re-branded as a Copthorne hotel.

MIDDLE EAST
In order to pursue more effectively the Group's growth strategies in the region, the Middle East operations were
restructured into a joint venture with our local partner at the quarter end. This bodes well for our growth plans
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for the region. A further management contract was signed during the first quarter which brings the fotal nurasber
of propetrties in this region to eleven of which 5 are in operation.

REVIEW AND OUTLOCK

The oullook for 2007 remains positive. The second quarter has begun well with Group RevPAR up by 7.6% in
the 1% 4 weeks of April. The focus will be to maintain the pace of the first quarter and to continue to grow
RevPAR with average room rates as the primary driver. The board has made significant strides over the fast
quarter to boost the strength and skill set of its management team. In this regard the appointment of Peter
Papas as Group CEOQ and John Arnett as CEQ North America is a clear indication of the board's intentions o
maximize the opportunities emanating in the marketplace and within the Graup.

Kwek Leng Beng

Chairman
3 May 2007



MILLENNIUM & COPTHORNE HCTELS plc
First quarter results to 31 March 2007

Consolidated income statement (unaudited)
for the first quarter ended 31 March 2007

Notes First quarter Full year
2007 2008 2006
&m £m £m
Revenue 2 153.1 149.9 646.3
Cost of sales B {67.4) (69.8) (277 .4)
Gross protit 85.7 80.1 368.9
Administrative expenses {66.3) {62.9) (261.5)
Other pperating income 3 1.4 21.6
20.8 17.2 129.0
Share of profit of joint veniures and associates 2.7 1.2 25.2
IAnalysed between share of;
Operating profit before other income 4.6 2.5 13.8
Other operating income - 17.7
Interest, tax and minority interests 4 {1.9) {1.3) {(6.3)
Operating profit 23.5 18.4 154.2
Analysed between:
Headline operating profit 2 24.0 19.7 124.7
Other operating income - Group 3 1.4 21.6
Cther operating income - Share of joint ventures
and associates - 17.7
IAdministrative expenses - Impairment {3.5)
Share of interest, tax and minoerity interests of joint
enfures and associales {1.9) (1.3} {6.3)
Finance income 2.2 1.2 5.8
Finance expense (5.9) (8.1} (29.8)
Profit before tax 19.8 1.5 130.2
Income tax expense 5 (5.0) 3.4 (22.1)
Profit for the period 14.8 8.1 108.1
Attributable to:
Equity holders of the parent 12.2 5. 100.1
Minorily interests 2.6 2.5 8.0
14.8 8.1 108.1
Basic earnings per share 6 4.2p 1.9p 34.5p
Diuted earnings per share G 4.2p 1.9p 34.4p

The financial resulls above all derive from continuing aclivities.
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MILLENNIUM & COPTHORNE HOTELS ple
First quarter results to 31 March 2007

Consolidated statement of recognised income and expense {unaudited)
for the first quarter ended 31 March 2007

First quarter Full year
2007 2006 20086
£m £m £m
Foreign exchange translation differences - {2.8) {84.2)
Share of associales other reserve movements (2.3)
Actuarial losses arising in respect of defined benefit
pensioh plans (1.3 {1.4)
Taxation credit arising on defined benefit pension plans 0.2 0.4
Taxation credit arising in respect of revalued property - - 2.2
Income and expense recognised direcily in equity (0.8} (2.8 {85.3)
Profit for the period 14.8 8.1 108.1
Total recognised income and expense for the period 14.0 53 22.8
Attributable to:
Equity holders of the parent 8.1 5.5 251
Minarity interests 5.9 (1.3} (2.3)
Total recognised income and expense for the period 14.0 5.3 22.8




MILLENNIUM & COPTHORNE HOTELS pic
fFirst quarter restlts to 31 March 2007

Consolidated balance sheet {unaudited)
as at 31 March 2007

As at As al As al
31 March 31 March 31 December
2007 2006 2006
Notes £m £Zm £m
Non-current assets
Property, plant and equipment 1,624.1 1.916.9 1,612.4
Lease premium prepayment 74.3 84.2 74.6
Investment properties 49.7 48.3 49.6
Investments in joint ventures and associates 115.4 20.9 1155
L.oans due from joint ventures and associates 26.6 26.1 26.5
Other financial assets 2.9 11 3.2
1,893.0 2,106.5 1,881.8
Current assets
Inventories 4.4 4.5 4.6
Development properties 67.9 62.4 68.6
Lease premium prepayment 1.3 1.6 1.3
Trade and other receivables 62.9 56.9 57.8
Other financial assets 7.9 8.7 7.2
Cash and cash equivaients 158.9 111.6 162.3
303.3 2457 301.8
Toial assets 2,196.3 2,352.2 2,183.6
Non-current Habilities
Interest-bearing loans, bonds and borrowings {327.6} {538.0) (283.1)
Employee benefils {16.3} (15.8) {(15.0}
Provisions (1.2} {1.6) (1.3}
Other non-current liabilities (6.4) {6.9) (6.8)
Deferred tax liabilities {225.0} {240.9) (224.8)
{576.5) {803.2) (530.8)
Current labilities
Interesi-bearing loans, bonds and borrowings (84.4) (43.7) (138.8)
Trade and other payables {109.6} {104.3) (102.6)
Provisions (0.4} {0.4) (0.4}
Income taxespayable o (198 (84 (181)
{(214.2) {166.5) (260.7)
Tolal liabilities {790.7) {970.0) (761 5
Net asseis 1,405.6 1.382.2 1,392.1
Equity
Total equity aliributable to equity holders of the parent 1,278.3 1,257.5 1,268.1
Minority inleresis 127.3 124.7 123.0

Totat equity 7 1,405.8 1,382.2 1,392.1




MILLENNIUM & COPTHORNE HOTELS pic
First quarter results to 31 March 2007

Consolidated statement of cash flows (unaudited)
for the first quarter ended 31 March 2007

First quarter Full year
2007 2006 2006
£m £m £m
Cash Hows from operating activities
Profit for the year 14.8 8.1 108.1
Adjustments for;
Depreciation and amorfisation 7.3 9.4 4.5
Share of profit of joint ventures and associates (2.7) {(1.2) {25.2)
Impairment losses for property, plant and equipment . 3.5
Prafit on sale of property, plant and equipment - {11.2)
Prefit on sale of shares in associates (0.4) -
Revaiuation of investment properties - {4.9}
Employee stock options 0.2 0.1 0.5
Finance income (2.2} {1.2) {5.8)
Finance expense 5.9 8.1 29.8
Income tax expense 5.0 3.4 22.1
Operating profit before changes in working capital and
provisions 27.9 26.7 1515
Increase in inveniories, trade and other receivables (4.3) (3.7} (5.1)
Decrease/{increase) in development properties 0.8 5.0 (2.5)
Increase in trade and other payables 6.4 0.6 0.9
Increase/{decrease) in provisions and employee benefits 1.2 0.3 (0.3}
Cash generated from operations 32.0 29.9 144.5
interest paid (4.1) (6.8} {28.9)
interest received 2.1 1.7 7.8
income taxes paid (2.1) (3.7} (16.3)
Net cash from operating activities 27.9 211 107.1
Cash flows from investing activities
Proceeds from sale of property, plant and equipment,
investmenl properties and assels held for sale - 0.2 210.8
investiment in other financial assels {3.8) (1.7) (3.1}
Proceeds from disposal of joint venture - 0.7 4.0
Proceeds from the sale of shares in associates i1
Dividends received from associates 2.7
Decrease/(increase) in investment in joint venlures and
associates 0.6 {81.3)
Acquisition of property, plant and equipment (22.4) {7.1) (34.8)
Net cash from investing activities (21.8) (7.9) 95.8
Balance carried forward 6.1 13.2 202.9




MILLENNIUM & COPTHORNE HOTELS ple
First quarter results to 31 March 2047

Consolidated statement of cash Hows (unaudited) (continued)
for the first guarter ended 31 March 2007

First quarter Full year
2007 2006 2008
£m £m £m
Balance brought forward 6.1 13.2 202.3
Cash flows from financing aciivities
Proceeds from the issue of share capital 0.9 0.5 22
Repayment of borrowings {67.1) (23.2) (205.0)
Drawdown of borrowings 57.8 20.9 79.7
Payment of finance lease obligations (1.0) (1.0 (2.0}
Lean arrangement fees 0.1} (0.5) (0.6}
Dividends paid to minorities (1.8) (1.5} (2.2}
Dividends paid to equity holders of the parent - - (9.1}
Net cash from financing activities (11.1) (4.8} (137.0)
Net increase in cash and cash equivalenis (5.0) 8.4 65.9
Cash and cash equivaients at beginning of period 161.5 103.7 103.7
Effect of exchange rate fluctuations on cash held 1.5 (1.4) {8.1)
Cash and cash equivalenis at end of the period 158.0 110.7 161.5
Reconciliation of cash and cash equivalents
Cash and cash equivalents shown in the balance sheet 158.9 111.6 162.3
Overdraft bank accounts included in borrowings (0.9} (0.9) {G.8)

Cash and cash equivalents for cash flow statement
purposes 158.0 110.7 161.5




MILLENNIUM & COPTHCRNE HOTELS plc
First quarter results to 31 March 2007

Notes to the first quarter results announcement

1. General information
Basis of preparation

The first quarter results for Millennium & Copthorne Hotels ple ('the Company’) to 31 March 2007 comprise the Company
and its subsidiaries (together referred to as ‘the Group’} and the Group's interests in jointly contiolled and associate
entities.

These primary stalements and selecled notes comprise the tnaudited interim consolidated financial results of the Group
for the quarters ended 31 March, 2007 and 2003, together with the audited resulis for the year ended 31 December 2006.
These first quarter resuits do not camprise statutory accounts within the meaning of Section 240 of the Companies Act
1985,

The comparative figures for the financial year ended 31 December 2006 have been extracted from the Group’s statutory
accounts for that financial year but do not constitute those accounts. Those accounis have been reported on by the
Company's auditors and was (i} unqualified, {ii) did not include a reference 1o any matters 1o which the auditors drew
attention by way of emphasis without qualifying their report, and (jif) did not contain a statement under section 237(2} or
{3) of the Companies Act 1985. The consclidated financial statements of the Group for the financial year ended 31
December 2008 are available from the Company’s website www.millenniumhotels.com.

The financial information presented in this first quarter results announcement has been prepared in accordance with the
same accounting policies as the Group’s statutory accounis for the year ended 31 December 2006.

The first quarter financial statements were approved by the Board of Directors on 2 May 2007.

Use of adjusted measures

A number of measures quoted in this first quarter results announcement are non-GAAP' measures. The directors believe
these measures provide a more meaningiui analysis of trading resulis of the Group and are consistent with the way
financial performance is measured by management. These include hotel operating profit, headline operating profit,
headline profit before tax, headline earnings per share, net debt and free cash flow. These measures are used for
internal performance analysis and are useful in connection with discussion with the investment analyst community. They
are nof defined by Adopted IFRSs and therefore may not be directly comparable with other companies’ adjusted
performance measures. it is not intended to be a substilule for, or superior o Adopled IFRSs performance measures.

The adjustiments made 1o reported profit before tax are:

= Fair valye adiusiments of invesiment property

+  Business interruption insurance proceeds

e Gainsflosses on disposal of properly

e mpairment

e Share of other operating income, impairment, interest, tax and minorily inlerests of joint ventures and associates



MILLENNIUM & COPTHORNE HOTELS pic
First quarter resuits to 31 March 2007

Notes 1o the first quarter results announcement

2. Segmental analysis

The following segmental analysis is not intended to be a full siatutory disclosure.

Geographical segments

First quarter 2007

New Regional Rest of Central Total
York US London Europs Asia  Australasia costs  Group
£m Em £m £m £ £m £m £m
Revenue
Hotel 21.4 235 20.5 23.4 45.3 13.4 - 147.5
Property operations 0.5 - - 0.3 4.8 - 5.6
Total 21.4 24.0 20.5 23.4 45.6 18,2 - 153.1
Hotel gross operating profit 6.2 3.2 9.6 7.1 17.4 6.5 - 50.0
Hotel fixed charges® (3.9) (4.3) {4.9) (4.1) {9.0) (2.4) - (28.2)
Hotel operaling profit 2.7 (1.1} a.7 3.0 8.4 a1 “ 21.8
Property operations operating
profit - - - 0.2 2.1 - 23
Central costs - - - - - (4.7) (4.7
Share of joint ventures and
associates operating profit - - - 4.6 - - 4.6
Headline operating profit 2.7 (1.1) 47 3.0 13.2 6.2 (4.7) 24.0
Other operating income — Group - - - . 0.4 - 1.0 1.4
Share of interest, tax and
minority interests of joint
ventures and associates - - {1.9) - - (1.9}
Operating profit 2.7 (1.1} 4.7 3.0 11.7 5.2 (3.7 23.5
Netfinancingcosts (3.7
Profit before tax 19.8
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MILLENNIUM & COPTHORNE HOTELS ple
First quarter results to 31 March 2007

Notes to the first quarter results announcement

2. Segmentat analysis (continued)

Geographical segments

First quarter 2006

New Regional Rast of Central Total
Yorlk US  London  Europe Asia  Australasia costs  Group
£m £m £m £m £m £m £m £m
Revenue
Hotel 21.4 255 18.0 23.4 40.0 12.8 - 1421
Property operations - 0.7 - - 0.3 6.8 - 7.8
Total 21.4 26.2 18.0 23.4 40.3 20.6 - 149.9
Hotel gross operating profit 5.1 3.2 77 6.6 13.8 6.6 - 43.0
Hotel fixed charges” (4.1} {4.5) (3.4} {(4.4) (6.0 (2.5) - (24.9)
Hotel operating profit 1.0 {1.3) 4.3 2.2 7.8 4.1 - 18.1
Property operations operating
profit - 0.1 - 0.2 2.2 - 2.5
Gentral costs - - - (3.4) (3.4)
Share of joint ventures and
associates operaling profit - - 2.5 - - 2.5
Headline operating profit 1.0 {1.2) 4.3 2.2 10.5 6.3 (3.4} 19.7
Share of interest, tax and
minority interests of joint
ventures and associales - (1.3) - (1.3)
Operating profit 1.0 {1.2) 4.3 22 9.2 6.3 (3.4} 18.4
Nel financing costs e i68)
Profit before tax 1.5



MILLENNIUM & COPTHORNE HOTELS pic
First guarter results to 31 March 2007

Notes to the first quarter resufts announcement

2. Segmental analysis {continued)

Geographical segments

Fuill year 2006

New Regional Rest of Central Tetal
York US  London  Europe Asia  Australasia cosls  Group
£m £m £m £m Em £m £m £m
Revenue
Hotel 103.1 117.0 84.2 96.8 175.1 44.9 - 621.1
Property operations 2.3 - - 1.4 215 - 25.2
Total 103.1 119.3 84.2 96.8 176.5 66.4 - 646.3
Hotel gross operating profit 38.9 27.7 40.1 28.9 £9.4 18.8 - 223.8
Hotel fixed charges” (16.3)  {18.5) (13.8) (18.6) (29.8) {8.5) - {103.5)
Hotel operating profit 22.6 9.2 26.3 12.3 39.6 10.3 - 120.3
Property operations operating
profit - 0.2 - 0.6 3.0 - 8.8
Central costs - - - - {18.2} (18.2)
Share of joint ventures and
associates operating profit - - 13.8 - 13.8
Headline operating profit 22.6 9.4 26.3 12.3 54.0 18.3 {18.2) 1247
Other operating income — Group 5.5 3.1 - 13.0 - 21.6
Gther operating income -~ Share
of joint ventures and associates - - 17.7 - 7.7
Administrative expenses
- Impairment - {0.6) - 2.9 - - (3.5)
Share of interest, tax and
minority inferests of joinl
venlures and associates - (6.3) (6.3)
Operating profit 28.1 11.9 26.3 9.4 78.4 18.3 {18.2) 154.2
Net financing costs .424.0)
Profit before tax 1302

“Hotel fixed charges’ include depreciation, amortisalion of
operating lease rentals and management fees.

lease prepayments, property reni, faxes and insurance,

[



MILLENNIUM & COPTHORNE HOTELS ple
First quarter results to 31 March 2007

Notes to the first quarter results announcement
2. Segmental analysis (continued)
Segmental assets and liabilities

Regional Rest of
New York Us  London Europe Asia Australasia Total Group
First quarter — 31 March 2007 Q1 2007 Q12007 Q1 2007 Q12007 Q12007 Qi 2007 Qi 2007
£m £m £m £m £m £m £m
Holel operaling assels 287.1 2425 456.1 218.1 475.4 99.3 1,778.5
Hotel operating liabilities (57.2) (58.6) {72.6) {42.9) (127.6) (15.2) (374.7)
Investments in joint ventures and
associates - - - - 115.4 - 115.4
Loans 1o joint ventures - - - - 26.6 - 26.6
Toial holel operating net assets 229.9 1583.9 383.5 175.2 489.8 84.1 1,546.4
Property operations assels - 43.7 - - 34.1 39.5 117.3
Property operations liabilities - (3.9% - - {0.4) {0.7) (5.0)
Total property operations net
assels - 39.8 - - 33.7 38.8 112.3
Netdebt {253.1)
Net assets 1,405.6
Regional Rest of
MNew York US  London Europe Asia Australasia Total Group
First quarter — 31 March 2006 Q1 2008 Q12006 Q1 2006 Q12006 Q12006 Q1 2006 Qi1 2006
£m £m £m £m £m £m £m
Hotel operating assets 318.7 293.7 452.4 225.9 686.9 96.4 2,074.0
Hote! operating liabilities {60.2) {81.4) (68.0) (46.7y {116.7} {15.2) (388.2)
Investments in joint veniures and
associales - - - - 20.9 29.9
Loans 1o joint ventures - - - - 26.1 26.1
Total hotel operating net assets 2585 212.3 384.4 179.2 626.2 81.2
Properly operations assets - 38.2 - - 32.8 44.2
Property operations liabilities - (3.4) - - (0.5} (0.8)
Total property operations net
assets - 34.8 - - 32.3 43.4 110.5
Net debt (470.1)
Net assets 1,382.2
Regional Rest of
New York US  Londan Europe Asia Auslratasia Total Group
Fuil year ~ 31 December 2006 FY 2006 FY 2006 FY 2006 FY 2006  FY 2006 FY 2006 FY 2006
gm £m £m £m £m £m £m
Hotel operaling assels 292.3 235.9 452.0 216.1 468.8 Q7.4 1,762.5
Hotel operaling Habilities {60.1} (84.7} (67.0) (36.1)  (126.8) {11.6) {366.3)
tnvestments in joint ventures and
associales - - - 115.5 115.5
Loans lo joint venlures - 26.5 26.5
Total hotet operating net assets 232.2 171.2 385.0 180.0 484.0 85.8 1,538.2
Property operations assels - 43.3 - 33.9 42.0 t19.2
Property operations liabilities - (3.7) - (C.4) (0.8) (4.9}
Total properiy operations net
asseis - 39.6 - 33.5 41.2 114.3
Net debt __{@s0.4)
Net assets 1382t
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MILLENNIUM & COPTHORNE HOTELS ple
First quarter results to 31 March 2007

Notes to the first guarter resuits announcement

3. Other operating income

First quarter Full year
2007 2006 2006
£m £m Zm

Profit on safe and leaseback of 3 Singapore holels - Orchard
Hotel, Copthorne Kings Hotel and M Hotet - - 10.1
Changes in fair valuc upon revaiuation of investment propertly - - 4.9
Business interruplion insurance proceeds - - 55
Other - 1.4 - 1.1
1.4 - 21.6

4, Share of joint ventures and associates interest, tax and minority interests

First quarter Full year

2007 2006 2006

£m £m £m

Interest (0.8) {0.4) {1.4)
Tax (0.3) {0.3) {1.8)
Minority interests (0.8) {0.6) {3.1)
{1.9) (1.3) {6.3)

5. Income tax expense

The £5.0m total income tax charge for the first quarter ended 31 March 2007 comprises a UK tax charge of £0.6m and
an overseas tax charge of £4.4m (first guarter ended 31 March 2006 a UK charge of £0.6m and overseas tax charge of
£2.8mj.

Income tax expense for the period presenied is the expected tax payable on the laxable income for the period, calcutated
at the estimated average annual effective income tax rate applied to the pre-lax income of the period.

Taxation for the period comprises both the Group tax charge and the joint venture taxation charge which is included
separately within the Group’s share of joint venture profits (hut disclosed on the face of the income statement).

The estimated annual effective rate applied to profit before tax excluding the Group’s share of joint venture profits is
29.2%. For the comparative periods, the Group's effective tax rate was 33.0% (first quarter ended 31 March 2006) and
21.1% (lull year ended 31 December 2006). The lower rale for the {ull year ended 31 December 2006 is primarily due to
a tax credil arising on the disposal of three Singapore hotels,



MILLENNIUM & COPTHORNE HOTELS ple
First quarter results to 31 March 2007

Motes to the first guarter results announcement

6. Earnings per share

First quarter Full year
2007 2006 2006
£m £m £m

Basie
Profit for period attributable to holders of the parent (£m) 12.2 28 1000
Weighted average number of shares outstanding {m) 291.9 288.2 289.9
Basic earnings per share {pence} 4.2 1.9 34.5
Dituted
Weighted average number of shares outstanding {m) 292.7 288.4 290.6
Dituted garnings per share (pence) 4.2 1.9 34 .4
Headline earnings per share
Profit for the period atiributable to holders of the parent{£m) 12.2 586 $00.1
Adjustment to exclude:
- Other operating income {net of tax and minorities) {1.0) {22.4)
- Impairment (net of tax) - 3.3
- Share of associates gther operating income (nif tax) - (17.7)
Adjusted profit for the period attributable t¢ holders of the
parent {£m} 1.2 5.8 63.3
Weighted average number of shares outstanding (m) 291.9 288.2 289.9
Headline earnings per share (pence) 3.8 1.9 21.8
7. Reconciliation of movements in total equity

First quarter Full year

2007 2008 2006

£m £m £m

Total recognised income and expense for the period 14.0 5.3 22.8
Dividends paid/payable to equity holders of the parent - {22.3}
Issue of shares in lieu of dividends - - 13.2
Dividends paid to minorily interesis (1.8} (1.5} (2.2)
Share oplions exercised 0.8 0.5 2.2
Equity seltled transactions 0.2 0.1 0.6
MNel incregase in lotal equity 3.5 4.4 143
Opening total equily 1,392.1 1,377.8 1,377.8
Closing total equity 1,405.6 1,382.2 1,392.1
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MILLENNIUM & COPTHORNE HOTELS plc
First quarter results to 31 March 2007

APPENDIX 1: Key operating statistics
for the first guarter ended 31 March 2007

First quarter First quarter First quarter Full year
2007 2006 2006 2006
Reported Constant Reported Reported
currency currency currency CUITEncy
Occupancy %
New York 78.1 80.8 86.5
Regional US 80z 81.3 873
Total US 644 5.8 ANa
London 82.3 82.0 87.0
Rest of Europe 70.9 70.4 73.3
Totat Europe 76.0 75.5 75.4
Asia 75.3 72.9 76.1
Australasia 8t.2 81.2 69.6
Total Group 72.3 72.1 74.4
Average Room Rate (£)
New York 131.43 114.04 127.99 143.34
Regionai US 46.45 43.32 48.62 51.33
Totai US 70.28 63.36 71.11 76.98
London 87.66 75.90 75.90 85.63
Rest of Europe 71.54 52.92 70.54 71.06
Totat Eurcpe 79.29 72.80 73.12 78.14
Asia 58.95 54.43 58.90 53.07
Ausiralasia 42.57 42.25 44.23 39.72
Total Group 65.29 60.33 64.45 67.92
RevP AR (1)
New York 102.65 92.14 103.42 123.99
Regicnal US 2796 26.56 29.80 34 .55
Total US 45.26 41.69 46.79 5519
London 72.14 62.24 62.24 74.50
Rest of Europe 50.72 44.22 49.66 52.08
Total Lurope 60.26 54.96 56.21 62.04
Asia 44.39 39.68 42 .94 44 .95
Australasia 34.57 34.31 35.91 27.65
Total Group 47.20 43.50 46.47 50.53
Gross Operating Profit Margin (%)
New York 29.0 23.8 377
Regional US 13.6 125 23.7
Tolal US 20.9 177 303
London 46.8 42.8 47.8
Rest of Europe 30.3 28.2 29.¢
Tolal Eurcpe 38.0 34.5 38.1
Asia 38.4 34.5 39.6
Australasia 48.5 47.8 41.9
Total Group 33.9 30.3 36.0

For comparability the 31 March 2006 Average Room Rale and RevPAR have been translated at 21 March 2007

exchange rales,



