
  

  

  

  
  

  

  

  
  

 
  

  

 Print this page

Miscellaneous 

* Asterisks denote mandatory information

Name of Announcer * CITY DEVELOPMENTS LIMITED  

Company Registration No. 196300316Z  

Announcement submitted on behalf 
of 

CITY DEVELOPMENTS LIMITED  

Announcement is submitted with 
respect to *

CITY DEVELOPMENTS LIMITED  

Announcement is submitted by * Enid Ling Peek Fong  

Designation * Company Secretary  

Date & Time of Broadcast 02-Aug-2011 17:25:33  

Announcement No. 00069  

>> Announcement Details

The details of the announcement start here ...

Announcement Title * Announcement by Subsidiary Company, Millennium & Copthorne Hotels New Zealand Limited on 
Results for the Half Year Ended 30 June 2011  

Description Please see the attached announcement released by Millennium & Copthorne Hotels New 
Zealand Limited on 2 August 2011.   

Attachments

Total size = 1344K 
(2048K size limit recommended) 

   02082011MCHNZ_NZX._results1H2011pdf.pdf

Close Window

Page 1 of 1MISCELLANEOUS

2/8/2011https://www1.sgxnet.sgx.com/sgxnet/LCAnncSubmission.nsf/vwprint/690E11FB3ADEE61F482578E0002B7125?Open...



























 

CHAIRMAN’S REVIEW 
 

 
Financial Performance:  
 
The Directors of Millennium & Copthorne Hotels New Zealand Limited (“MCK”) announced an unaudited 
profit after tax and non-controlling interests of $4.27 million for the six month period ended 30 June 2011 
(2010: $20.19 million loss).  Profit before income tax and non-controlling interests was $7.90 million 
(2010: $4.54 million).  
 
The return to profit for the half year is welcome, but the results were inevitably affected by the impact of 
the Canterbury Earthquake in February 2011 which resulted in the closure of three of the Group’s hotels 
located in the Christchurch CBD.  The loss of revenue has consequently impacted on both revenue and 
profitability for the period although some of these losses have been made good from insurance. 
 
Group revenue and other income for the period under review therefore decreased to $54.02 million 
(2010: $61.03 million).  Gross profit for the period was $31.07 million (2010: $34.50 million).  
 
As at 30 June 2011, shareholders’ funds excluding non-controlling interests totaled $402.90 million 
(2010: $398.97 million) with total assets at $645.62 million (2010: $604.50 million).  These figures also 
reflect the factors referred to above.  Net asset backing (excluding non-controlling interests) per share 
as at 30 June 2011 now stands at 115.4 cents per share (2010: 114.1 cps).   
 
 
Effect of the Canterbury Earthquakes:  
 
As detailed in the 2010 Annual Report, the effects of the second Canterbury Earthquake in February 
2011 have been more severe.  All three of the Company’s hotels in the Christchurch CBD (Millennium 
Hotel Christchurch, Copthorne Hotel Christchurch Central, Copthorne Hotel Christchurch City [Durham 
Street]) were damaged and are now closed.  Due to the fact that MCK's hotels remain within the city 
cordon and are still not able to be accessed freely, the Company advised the market in May that:  
 
--Reservations at Millennium Hotel Christchurch would not be accepted until May 2012; 
 
--Reservations at Copthorne Hotel Christchurch Central would not be accepted for the remainder of 
2011 and the whole of 2012.; 
 
--Copthorne Hotel Christchurch City is not accepting future reservations until further notice. The 
Canterbury Earthquake Recovery Authority (CERA) has determined that the hotel should be demolished 
and this is expected to occur shortly.   
 
The Company has yet to receive definitive structural engineering advice on the repairs that are required 
to be made at Millennium Hotel Christchurch and Copthorne Hotel Christchurch Central.  Guest 
belongings from all MCK hotels in Christchurch were retrieved during the period.  Copthorne Hotel 
Commodore, Christchurch Airport a franchised property, has remained fully operational throughout the 
period and was not damaged as a result of the earthquake.   
 
The financial impact to date of the February 2011 earthquake has come in the form of insurance excess 
payments in relation to the damage to the Christchurch hotels.  The Group’s business interruption 
insurance has responded sufficiently to minimise the loss of trading profits.  The costs incurred to date 
have also included items related to the redundancy and other entitlements that were paid to staff 
affected by the earthquake.  Other hotels in the network, particularly the South Island, also saw 
cancellations as a result of the earthquake as visitors cancelled or deferred travel plans to New Zealand.   
 
The Company’s insurance policies have responded satisfactorily to date in relation to building damage, 
staff-related costs and business interruption and Management continues to work closely with the 
insurers in order to mitigate the ongoing effect of the earthquake and associated events on the 
Company.  The Company has secured and confirmed renewal terms for its material damage and 
business interruption insurances for all of its New Zealand hotels for the 2011 / 2012 period, albeit at a 
significantly higher premium, reflecting the current insurance market in New Zealand since the February 
2011 earthquake.   
 
On behalf of the Board, I extend our thanks to our Operations Team and our current and former staff in 
Christchurch for all of their work during what had been a very trying and very difficult period for all 
concerned.   
 



 

New Zealand Hotel Operations:  
 
Total revenue for the New Zealand hotel operations (17 owned or leased and operated hotels excluding 
12 franchised properties) for the period under review was $47.86 million (2010: $53.33 million).  
Occupancy for those owned / leased hotels for the period was 64.5% (2010: 68.1%) across the Group 
allowing for the closure of the three Christchurch CBD hotels.   
 
Key international markets both in Europe, the United States and Asia remain soft.  Japanese demand 
has fallen after the March 2011 earthquake and tsunami and is not forecast to recover within this year.  
Australian demand has also slowed as travelers there take advantage of favourable exchange rates to 
travel to North America and Europe instead of New Zealand and other Pacific destinations.  The impact 
of the Chilean volcano ash cloud has been minimal although some cancellations have been recorded.  A 
slower start to the 2011 ski season has had an impact on trading results.  
 
The Group is currently undertaking the second stage of refurbishment of the Kingsgate Hotel Terraces 
Queenstown and works are scheduled to be completed in the second half of the year.  The hotel will 
then be rebranded as the Copthorne Hotel & Apartments Queenstown Lakeview.   
 
CDL Investments New Zealand Limited (‘CDLI’): 
 
CDLI announced an unaudited operating profit after tax for the six months ended 30 June 2011 of $1.21 
million (2010: $1.68 million). Sales pickup was notable both at Ashmore (Hamilton) and Millgate 
(Rolleston) in the second quarter with settlement of these sales occurring in the second half of 2011. 
CDLI has recently released two new subdivisions - Brookfield Estate in Hawkes Bay and CrestView in 
Auckland.  Interest in these new sections to date has been positive.  CDLI therefore expects to better its 
2010 results by the end of this year. 
 
Offshore investments – Australia and China:  
 
In Australia, occupancy at the Zenith Residences remains healthy at 98% as leasing of the units on 
short-term leases continues.  No sales were reported in the period.   
 
In China, First Sponsor Capital Limited (“FSCL”) (a 30% associate company) reported a profit of 
US$0.76 million for the period to 30 June 2011 (2010: US$10.83 million loss).  The Group’s share of this 
profit reflected in the results is $0.29 million (2010: $5.27 million loss).    
 
Cheung Ping Kwong’s interest in Idea Valley Investment Holdings Limited (IVIHL) was transferred to 
FSCL and FSCL now controls 96.5% of IVIHL.  The remaining titles to the properties which were part of 
the settlement with Cheung have now been exchanged.  FSCL is now free to look at how best to utilise 
the land portfolio in the Guangdong Province and is looking at various options, including development, 
sale or leasing of some of these assets.   
 
With regards to the Chengdu Cityspring development, of the six residential blocks available for sale, 
96% have now been sold and completion of construction is expected by the end of 2011.  In early July 
2011, FSCL also launched one block of commercial SOHO (small office, home office) for sale.  Sales 
have been very encouraging.  The commercial component of Chengdu Cityspring, which will include a 
hotel, will be completed in late 2012.  FSCL is also considering new projects within Sichuan Province 
and if these materialise in the near future, the Company would look at increasing its investment in 
FSCL.   
 
Outlook:  
 
Despite the challenges that the Company has faced as a result of the Canterbury Earthquakes, the 
Company remains on track to be modestly profitable for this year.  The impact of the earthquakes will, 
however, continue to influence revenue and profitability for the foreseeable future as overseas visitors 
remain wary of travelling to New Zealand.  The Board and Management will continue to seek ways to 
increase promotion of Millennium & Copthorne Hotels as well as New Zealand generally as safe and 
attractive destinations globally.   
 
We are also looking forward to welcoming our guests to the Rugby World Cup tournament in September 
and October 2011 and bookings for this period are strong.  We aim to reflect the benefits of the 
tournament, together with a positive contribution from CDLI and FSCL, in the 2011 results.    

 
Wong Hong Ren 
Chairman 
2 August 2011 



 

2 August 2011 
 

CHINA INVESTMENT HELPS PROFITS BUT MILLENNIUM & 
COPTHORNE HOTELS NEW ZEALAND’S REVENUE AFFECTED BY 

EARTHQUAKES 
 
New Zealand hotel owner / operator, Millennium & Copthorne Hotels New Zealand Limited 
(“MCK”), today announced its (unaudited) results for the six months to 30 June 2011.  

• Average hotel occupancy across the Group  64.5% 

• Group Revenue and other income   $54.02 million (2010: $61.03 million) 

• Operating profit before tax and non-controlling interests $7.90 million (2010: $4.54 million). 

• Operating profit after tax and non-controlling interests  $4.27 million (2010: $20.19 million loss).   

MCK’s Managing Director Mr. B K Chiu said that the Company welcomed the return to half-
year profit helped by the results from its Chinese associate First Sponsor Capital Limited but 
stressed that revenues and profitability for the period had been affected by the earthquake 
affecting the Canterbury area in February 2011.   
 
“With three hotels still located within the cordon and closed due to damage, the impact is 
significant, particularly on revenue.  However, part of these losses have been made good 
from insurance proceeds so we have been able to mitigate some of the effects so far”, he 
said.   
 
MCK confirmed that it was not taking any future reservations for its Christchurch hotels until 
mid-2012 at the earliest.  MCK also confirmed that it had renewed its insurance cover on its 
hotels for the 2011/2012 period, albeit at significantly higher premiums, reflecting the current 
insurance market.  
 
While noting that demand from key international markets had been weak in the first half, Mr. 
Chiu did note that booking for the Rugby World Cup tournament period were strong and staff 
were looking forward to welcoming guests from around the world.  MCK’s other business units 
including NZX-listed property developer CDL Investments New Zealand Limited and its 
Chinese associate company First Sponsor Capital Limited also made contributions to the half-
year profit.  
 
“Apartment sales in Chengdu are progressing well and First Sponsor is looking at various 
options, including development, sale or leasing of some of its Guangdong assets”, he said.   
 
On the outlook for the remainder of the year, Mr. Chiu said that despite the ongoing impact of 
the Canterbury Earthquake, MCK was expecting to be modestly profitable in 2011.   
 
“Although our Christchurch hotels are a significant part of our portfolio, we are a national 
business and our properties are located throughout the country.  Our other Millennium, 
Copthorne & Kingsgate hotels are continuing to trade profitably despite the challenges we are 
facing currently.  The measures we have taken over the past few years to improve cost 
control and productivity are showing through and contributions from our other business units 
and investments will help bolster our profitability in 2011”, he said.   
 
 
ENDS 
 
Issued by Millennium & Copthorne Hotels New Zealand Ltd 
 
Any inquiries please contact: 
B K Chiu, Managing Director   
Millennium & Copthorne Hotels New Zealand Ltd 
(09) 913 8058   
 
 
 

 


