MISCELLANEOUS Page 1 of |

Miscellaneous

* Asterisks denote mandatory information

Name of Announcer * CITY DEVELOPMENTS LIMITED

Company Registration No. 1963003167

Announcement submitted on behalf | CITY DEVELOPMENTS LIMITED
of

Announcement is submitted with | CITY DEVELOPMENTS LIMITED
respect to *

Announcement is submitted by * Enid Ling Peek Fong
Designation * Company Secretary
Date & Time of Broadcast 09-an-2007 12:44:33
Announcement No. 00029

=> Announcement Details
The details of the announcement start here ...

Announcement Title * | Announcement by Subsidiary Company, City e-Solutions Limited, on Continuing Connected
Transaction: Provision of Property Management Services

Description Please find attached the announcement refating to the above subject matter released by City
e-Solutions Limited on 8 January 2007,

Attachments: & CES.pdf

Totaf size = 38K
(2048K size limil recommended)

https://wwwl sgxnet.sgx.com/web2 1/sgxnet/LCAnncSubmission.nsfvwprint/025C587...  09-Jan-07



The Srock Exchange of Heng Kong Limited takes no responsibilify for the contenis of this amnouncemens, makes
no represenialion as W ifs accuracy or completeness and expressly disclaims any liabilivy sehatsoever for any loss

howsoever arising from ar in reliance upon the whole or any part of the contents of this announcement.

B4
ces.

City e-Solutions Limited

(lucorporated in the Cavman Istands with mited fiabiliy)
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CONTINUING CONNECTED TRANSACTION:
PROVISION OF PROPERTY MANAGEMENT SERVICES

The Board wishes to announce that Richfield, an indirect non-wholly owned sobsidiary of
the Company, had on 3 lanuary 2007 received four property management agreemenis
signed and returned by the Owners all dated 27 December 2006, pursuant to which
Richfield has agreed to provide the Property Management Services to the Owners in
relation to the Hotels for a period of three years, commencing rom | Tanuary 2007.

The Company is held as to about 52% by CDL (a controlling sharchoider of the Company},
which i turn holds about 52% in M&C. The Owners, being indirect wholly-owned
subsidiaries of M&C, are accordingly associates of CDL under the Listing Rules and hence
connected persons of the Company for the purpose of the Listing Rules. The provision of
the Property Management Services consfitutes continuing connected transaction for the
Company under the Listung Ruies.

As the percentage ratios (other than the profit ratio) represented by the Annual Cap in each
of the foliowing three financial years ending 31 December 2009 are less than 25% and
HEKS1G mitlion as set out in Rufe 14A.34 of the Listing Rules, the provision of the
Property Management Scrvices is subject to announcement, reporting and annual review

INTRODUCTION

The Board wishes 1o announce that Richfield. an indirect non-wholly owned subsidiary of the
Company, had on 3 January 2007 reccived four propesty management agreements signed and
re(urned by the Owners alt dated 27 December 2006, pursuant to which Richfield has agreed
to provide the Property Muanagement Services (o the Owners in refation 1o the Hotels for a
period of three years, commencing from | Junuary 2007. The material terms of the
Managenment Agreements are summarised below,



MANAGEMENT AGREEMENTS

Date:

Parties:

Ferm:

The Hotels:

Pricing:

27 December 2006
(i) Richfield

(i1 RHM Wynfield LLLC, Lakeside Operating Partnership, L.P., Avon
Wynfield LLC and RHM Aurora LIC (collectively, the “Owners™)

The Owners are registered owners of the Hotels and indirect wholly-owned
subsidiaries of M&C., M&C is in turn held as to about 52% by CDL, a

controlling sharcholder of the Company. Accordingly, the Owners are
assoctates of CDL under the Listing Rules and hence connected persons of
the Company for the purpose of the Listing Rules.

Three years from | Janvary 2007

The Property Management Services will be provided to the following hotels
(collectively, the “Hotels™):

(1) Wynfield Inn Orlando Convention Center (“Wynfield Inn”) in Florida;
(ii) Best Western Lakeside (“Best Western™) in Florida;

(1ii) Comfort Inn Avon (“Comfort Inn™) in Colorado; and

(iv) Pine Lake Treut Club (“Pine Lake™) in Ohio.

The Property Management Services will be provided at the following rates:

(1) Wynfield Inn — a fixed fee of US$4,500 (about HKS$36,000) per
month;

(i) Best Western — 2% of Best Western’s gross revenue, to be invoiced by
Richfield en a monthly basis;

(ti) Comfort Inn — 2% of Comfort Inn’s gross revenue, (o be invoiced by
Richfield on a monthly hasis; and

(iv) Pine Lake — 2% of Pine Lake’s gross revenue, to be invoiced by
Richfield on a monthiy basis.

The service fee has been arrived at after arm’s length negotiations belween
the parties taking into account the internal resources and costs required of
the Group to deliver the Property Management Services.



REASONS FOR, AND BENEFITS OF, ENTERING INTO THE MANAGEMENT
AGREEMENTS

The Group’s principat business includes investment holding, provision of hospitality
soiutions, hotel management services, reservation services, risk management services,
revenue management consulting, accounting and payroll services and procurement services.
In connection with the hotel management services, the Group currently operates 24 hotels in
the Unites States representing in excess of 5,600 rooms under brand names from the leading
hotel franchise companies including Hilton, Starwood, Intercontinental and Choice. It also
operates several independent (non-brand affitiated) properties.

In line with its stated principal business mentioned above, the Group has been providing
property management services to the M&C Group since the beginning of 2002, For the two
years ended 31 December 2005 and the six months ended 30 Fune 2006, service fee
receivable by the Group in connection with provision of property management services to the
M&C Group amounted to approximately HK$4,900,000, HK$4,094,000 and HK$1,461,000
respectively. Such revenues fall within the annual cap (i.e. HK$9.5 million for each financial
year) as set out by the Company in its announcement dated 11 June 2004 and represent about
6.8%, 4.8% and 4.4% of the turnovers of the Group for the relevant periods.

The Board considers it to be in the interests of the Group to continue to provide the Property
Management Services to the M&C Group as it enables the Group 10 strengthen its core
business by enhancing its reputation as a superior multi-property operator through the
provision of these hotel management services to this wider range of non-branded and branded
properties and, also broaden its income base.

The Annual Cap for the provision of the Property Management Services is HK$ES5,000,000 for
each of the three financial years ending 31 December 2009. The Annual Cap is determined
by reference to the service fee payable by the M&C Group to Richfieid for the year ended
31 December 2005 and the six months ended 30 June 2006, and the estimated revenue growth
of the Hotels in the forthcoming years.

The Directors (including the independent non-executive Directors) consider that the
Management Agreements are on normal commercial terms and the provision of the Property
Management Services is in the ordinary and usual course of business of the Group. They are
also of the view that the terms of the Management Agreements as well as the amount of the
Annual Cap are fair and reasonable and in the interests of the Company and its sharcholders

as a whote.

CONTINUING CONNECTED TRANSACTION

The Company is held as to aboul 52% by CDI., a contrelling shareholder of the Company,
which in turn holds about 532% in M&C. The Qwnrers, being indivect wholly-owned
subsidiaries of M&C, are accordingly associates of CDL. and hence connected persons of the
Company under the Listing Rules.

The Properly Management Services will be provided on a recurring basis under the

Management Agreements, thus constituting continuing connected transaction for the

—



Company under Rule {4A.14 of the Listing Rules. As the percentage ratios {other than the
profit ratio) represented by the Annual Cap in each of the following three financial years
ending 31 December 2009 are less than 25% and HK$ 10 million as set out in Rule [4A.34
of the Listing Rules, the provision of the Property Management Services is subject to
announcement, reporting and annual review requirements, but are exempt from independent
shareholders’ approval.

Details of such continuing connceted transaction will also be disclosed in the annual reports
of the Company in compliance with the Listing Rules and other applicable regulatory
requirements.

If the service fee received by Richfield for any particular financial year during the term of
the Management Agreements exceeds the Annual Cap, the Company must re-comply with
Rules 14A.35(3) and (4) of the Listing Rules.

DEFINITIONS

In this announcement, the following ferms shall have the meanings set opposite them uniess
the context otherwise requests:

“Annuat Cap” in relation to any financial year of the Company, the maximum
annual amount of service fee expected (o be received by the Group
from the M&C Group in connection with the provision of the
Property Management Services

“Board™ the board of directors of the Company

“CDRLT City Developments Limited, & company incorporated in the
Republic of Singapore, whose shares are listed on the Singapore
Exchange Securities Trading Limited, a controlling Sharcholder
holding about 52% of the issued share capital of the Company

“Company” City e-Solutions Limited. a company incorporated in the Cayman
Istands, whose shares are listed on the Stock Exchange and owned
as to about 52% by CDL

“Director(s)” director(sy ol the Company

“Group” the Company and its subsidiaries

“Listing Ruies” the Rules Governing the Listing of Securitics on the Stock
Exchange

“M&CT Millenninm &  Copthorne Hotels  ple, o public company

mcorporated in England and Wales, whose shares are Hsted on the
London Stock Exchange Limited and indirectly owned as to about
52% by CDL

"M&C Group™ M&C and its subsidiarics



“Management the management agreements entered into between Richfield and the
Agreements” Owners all dated 27 December 2006

“Property Management the property management services to be provided by Richfield to
Services” the Owners in relation to the Hotels as contemplated under the
Management Agreements

“Richfield” Richfield Hospitality, Inc., a Colorado corporation and an indirect
non-wholly owned subsidiary of the Company

“Stock Lxchange” The Stock Exchange of Hong Kong Limited
“HKS$” Hong Kong dollars, the lawful currency of Hong Kong
“UUS$” United States dollars, the tawful currency of the Uniled States of

America

By order of the Board
Kwek Leng Beng
Chairman

Hong Kong, 8 January 2007

As at e dare of this announcenent, the Board {s comprised of 11 Divectors, of which 6 are executive Directors,
namely My, Kwek Leng Beng, Mr. Vincent Yeo Wee Eng, Mr. Kwek Leng Joo, Mr. Kwek Leng Peck, Mr. Gan Khai
Choan and Mr. Lawrence Yip Wai Lam, 2 are non-executive Directors, namely Mr. Wong Hong Ren and Mr. Chan
Bernard Charmwut and 3 are independent non-executive Directors, namely Dr. Lo Ka Shui, My, Lee Jackson a.k.a.
Li Chik Sin and Mr. Teoh Teik Kee,

Far the purpose of this annauncement, the translationof USH inte HKS is based on the approximate exchange rate
of USE.00 = HKR7.80.

Please also refer to the published version of this announcement in The Standard.



