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CDL HOSPITALITY REAL ESTATE INVESTMENT TRUST 
 (a real estate investment trust constituted on 8 June 2006 under the laws of the Republic of Singapore) 

CDL HOSPITALITY BUSINESS TRUST 
(a business trust constituted on 12 June 2006 under the laws of the Republic of Singapore) 

 

Announcement 

 

ESTABLISHMENT OF DISTRIBUTION REINVESTMENT PLAN AND TRUST 

DEEDS AMENDMENTS 

 

M&C REIT Management Limited, as manager of CDL Hospitality Real Estate Investment Trust (“H-REIT”, 

and the manager of H-REIT, the “H-REIT Manager”), and M&C Business Trust Management Limited, 

as trustee-manager of CDL Hospitality Business Trust (“HBT”, and the trustee-manager of HBT, the 

“HBT Trustee-Manager”, and together with the H-REIT Manager, the “Managers”, and H-REIT and 

HBT together, “CDLHT”) is pleased to announce the establishment of a distribution reinvestment plan 

(“DRP”), pursuant to which stapled security holders of CDLHT (“Security Holders”) may elect to receive 

new stapled securities in CDLHT (“Stapled Securities”) in lieu of all or part only of the cash amount of 

any distribution to which the DRP applies.  

The DRP has been approved by Security Holders at the respective annual general meetings of H-REIT 

and HBT (“AGMs”) on 22 April 2022. The DRP includes (i) a mandate for the allotment and issuance, 

from time to time, of such number of new Stapled Securities as may be required pursuant to the DRP; 

and (ii) the proposed amendments to each of the trust deeds constituting H-REIT and HBT to extend 

the timeframe for the payout of distributions from 60 to 90 days after the end of the distribution period 

to address the added complexity of the logistical and administrative procedures involved in processing 

a DRP, in the manner set out in the Circular regarding the DRP dated 24 March 2022 (the “Proposed 

Trust Deeds Amendments”). The statement containing the terms and conditions of the DRP (the “DRP 

Terms and Conditions”), which was also appended to the Circular dated 24 March 2022 issued to 

Security Holders in connection with the AGMs, is attached in the Appendix.  

In connection with the DRP, the Managers wish to announce that (i) an eighth supplemental deed (the 

“H-REIT Eighth Supplemental Deed”) has been entered into on 22 April 2022 between the H-REIT 

Manager and DBS Trustee Limited, in its capacity as trustee of H-REIT, to amend the deed of trust 

dated 8 June 2006 constituting H-REIT (as amended, restated, or supplemented from time to time); and 

(ii) a third supplemental deed (the “HBT Third Supplemental Deed”) has been entered into on 22 April 

2022 by the HBT Trustee-Manager to amend the deed of trust dated 12 June 2006 constituting HBT 

(as amended, restated, or supplemented from time to time), in accordance with the Proposed Trust 

Deeds Amendments. 

The DRP may be applied from time to time to any distribution declared by CDLHT as the Managers 

may determine in their absolute discretion. Participation in the DRP is optional and Security Holders 
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may elect to participate in respect of part or all of their security holdings. Unless the Managers have 

determined that the DRP will apply to any particular distribution, the distribution concerned will be paid 

in cash to Security Holders in the usual manner. 

In connection with the allotment and issue of new Stapled Securities under the DRP, applications will 

be made to Singapore Exchange Securities Trading Limited (the “SGX-ST”) for the listing and quotation 

of the new Stapled Securities on the Main Board of the SGX-ST at the relevant time. The DRP may, at 

the discretion of the Managers, not be offered to Overseas Security Holders (as defined in the DRP 

Terms and Conditions). 

The Distribution Reinvestment Plan, when adopted, will provide an opportunity for Security Holders to 

make an election to receive distributions in the form of Stapled Securities instead of cash. It will also 

enable Security Holders to acquire additional Stapled Securities without having to incur brokerage fees, 

stamp duties (if any) and other transaction costs.  

CDLHT will be able to benefit from the participation by Security Holders in the Distribution Reinvestment 

Plan as, to the extent that Security Holders elect to receive distributions in the form of Stapled Securities, 

the cash which would otherwise be payable by way of distributions may be retained for greater financial 

flexibility where the cash may be used to repay existing borrowings, which will further strengthen 

CDLHT’s balance sheet, or to fund the continuing growth and expansion of CDLHT. The retention of 

cash and the issue of Stapled Securities pursuant to the Distribution Reinvestment Plan in lieu of cash 

distributions under the Distribution Reinvestment Plan will also enlarge CDLHT’s capital base, 

strengthen its working capital reserves and improve the liquidity of Stapled Securities.  

The Managers will make an announcement whenever it decides to apply the DRP to a particular 

distribution, and such announcement will contain, among others, the procedures, timeline and other 

relevant details in relation to the application of the DRP to such distribution.  

The H-REIT Eighth Supplemental Deed will be available for inspection during normal business hours 

at the registered office of the H-REIT Manager at 9 Raffles Place, #12-01 Republic Plaza, Singapore 

0486191 for so long as H-REIT continues to be in existence. 

The HBT Third Supplemental Deed will be available for inspection during normal business hours at the 

registered office of the HBT Trustee-Manager at 9 Raffles Place, #12-01 Republic Plaza, Singapore 

0486191 for so long as HBT continues to be in existence. 

 

 

BY ORDER OF THE BOARD  

 

Enid Ling Peek Fong 

Soo Lai Sun  

Company Secretaries  

M&C REIT Management Limited  

(Company Registration Number 200607091Z)  

as manager of CDL Hospitality Real Estate Investment Trust  

 

22 April 2022 

 

 

1  Subject to measures taken by the Managers to minimise the spread of COVID-19. Prior appointment with the Managers will 

be appreciated.  
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BY ORDER OF THE BOARD  

 

Enid Ling Peek Fong  

Soo Lai Sun  

Company Secretaries  

M&C Business Trust Management Limited  

(Company Registration Number 200607118H)  

as trustee-manager of CDL Hospitality Business Trust  

 

22 April 2022 
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Important Notice  
 

This announcement may contain forward-looking statements that involve risks and uncertainties. Actual 

future performance, outcomes and results may differ materially from those expressed in forward-looking 

statements as a result of a number of risks, uncertainties and assumptions. Representatives examples 

of these factors include (without limitation) general industry and economic conditions, interest rate 

trends, cost of capital and capital availability, competition from other companies, shifts in customer 

demands, customers and partners, changes in operating expenses (including employee wages, 

benefits and training costs, governmental and public policy changes and the continued availability of 

financing in the amounts and the terms necessary to support future business. Investors are cautioned 

not to place undue reliance on these forward-looking statements, which are based on the current view 

of the REIT Manager and the Trustee-Manager (together with the REIT Manager, the “Managers”) on 

future events.  

The value of the stapled securities in CDLHT (the “Stapled Securities”) and the income derived from 

them, may fall or rise. Stapled Securities are not obligations of, deposits in, or guaranteed by, the 

Managers or any of its affiliates. An investment in Stapled Securities is subject to investment risks, 

including the possible loss of the principal amount invested. Investors have no right to request that the 

Managers redeem or purchase their Stapled Securities while the Stapled Securities are listed. It is 

intended that holders of Stapled Securities may only deal in their Stapled Securities through trading on 

the Singapore Exchange Securities Trading Limited (“SGX-ST”). Listing of the Stapled Securities on 

the SGX-ST does not guarantee a liquid market for the Stapled Securities.  

This announcement is for information only and does not constitute an invitation or offer to acquire, 

purchase or subscribe for the Stapled Securities.  

The past performance of CDLHT is not necessarily indicative of the future performance of CDLHT. 
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