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CHAIRMAN’S REVIEW 
 

 
Financial Performance:  
 
The Directors of CDL Investments New Zealand Limited (“CDLI”) advise that the Company 
has made an unaudited operating profit after tax of $1,684,000 for the six month period 
ending 30 June 2010 (2009: $31,000 loss).  Operating profit before tax was $2,377,000 
(2009: $29,000 loss).  Property sales and other income for the period was $5,705,000 (2009: 
$910,000).  A total of 32 sections were sold (2009: 3).  Net Asset Backing as at 30 June 2010 
was 37.0 cents per share (2009: 37.3 cents per share). 
 
 
Effect of the May 2010 Budget on the Group’s financial position:  
 
On 20 May 2010 the New Zealand Government announced a reduction in the corporate tax 
rate from 30 percent to 28 percent and also announced the removal of the ability to 
depreciate buildings for tax purposes, with effect from 1 January 2011.  CDLI is able to 
confirm that the removal of the ability to depreciate buildings for tax purposes will not affect its 
profitability as it does not own or lease any buildings that would fall into the applicable 
categories.   
 
 
Commentary and Outlook:  
 
It is pleasing to report a return to profit for this period.  The profit reflects sales made in 
second half of 2009 which settled this year as well as new sales made during the year.  
Demand has been strongest for lower-priced sections and in the South Island and we have 
focused our marketing and sales efforts where we believe we will maximise sales.   
 
We caution shareholders, however, that while the 2010 result will be profitable overall, several 
negative factors such as availability of bank finance, the increase in GST from October 2010 
and likely increases in interest rates in 2010 will continue to have a direct impact on the ability 
of the company to sell residential sections in quantity.  The forecast sales activity for the 
second half of this year is not as positive as we have seen year to date.   
 
 

 
 
Wong Hong Ren 
Chairman 
5 August 2010 
 



5 August 2010 

 

CDL INVESTMENTS RETURNS TO PROFIT  

FOR THE 2010 HALF YEAR 
 
 
Property development and investment company CDL Investments New Zealand Limited 
(NZX:CDI) today released its (unaudited) results for the six months to 30 June 2010 and 
announced an operating profit of $1,684,000 on revenue of $5,705,000.   
 
“After last year’s results, it is pleasing that we can report a half-year profit once again”, said 
Managing Director Mr. B K Chiu.   
 
While the company had its costs under control, Mr. Chiu was cautious about its trading for the 
second half of the year.  
 
“Obviously the increase in bank deposit requirements and likely increases in interest rates 
over the coming months will affect our ability to sell residential sections in quantity”, he said.   
“Buyers will understandably exercise caution and review spending decisions and capital 
outlay so we do not believe that we will see the expected pick up in the last quarter of the 
year”.   
 
Mr. Chiu did note that the company had seen increased interest in certain areas.  
 
“There is demand for lower priced sections in key growth areas.  CDL Investments has the 
advantage of high quality product which is spread throughout New Zealand and we are ready 
for the market upturn”, he said.   
 
 
 
ENDS 
 
 
Issued by CDL Investments New Zealand Ltd 
 
Any inquiries please contact: 
B K Chiu       Takeshi Ito 
Managing Director   or   Company Secretary 
CDL Investments New Zealand Ltd    (09) 913 8005 
(09) 913 8077 
 
 


