










































DIRECTORS’ REVIEW 
 
 
 

 
 

Financial Performance 
 
CDL Investments New Zealand Limited (“CDLI”) has reported a record operating profit (after tax) of $15.1 million for 
the year ended 31 December 2007, an increase of 38.9% from the corresponding period in 2006.  Operating profit 
before tax and minorities was $22.4 million (2006: $16.3 million).  Property sales & other income for the period under 
review was $ 39.5 million.  This was an increase of 25.0 % on the previous year (2006: $31.6 million).  In the period 
under review, a total of over 200 sections were settled. 
 
Shareholders’ funds as at 31 December 2007 were $89.4 million (2006: $74.7 million) and total assets stood at $90.5 
million (2006: $76.2 million).  The net tangible asset per share (at book value) was 38.8 cents (2006: 34.1 cents).   
CDLI adopted the New Zealand Equivalents to International Financial Reporting Standards ('NZ IFRS') in 2005.   
 
 

Dividend Announcement 
 
The Company has resolved to pay a fully imputed ordinary dividend of 2.3 cents per share payable on 9 May 2008 
(2006: 2.3 cents).  The Dividend Reinvestment Plan applies to this dividend.  Record date for the dividend will be 24 
April 2008.   

 
 

Land portfolio 
 
The value of CDLI’s land holdings as at 31 December 2007 was $202.7 million (2006: $157.0 million) as determined 
by DTZ New Zealand.  During the year, the Company acquired a total of 63.8 hectares of land to replenish its land 
banks, within the Canterbury region, Nelson and Hawkes Bay.   
 

 

Outlook  
 
The positive property cycle which resulted in the record results between 2004 to 2007 has eased.  As with others in 
the industry, we have noticed a lessening in demand in many of our markets.  A number of adverse factors have 
affected the property sector as a whole and we believe that these effects will be reflected in our 2008 trading patterns 
and our financial performance.  
 
CDL Investments New Zealand Limited is, however, arguably better placed than most given its wider geographical 
spread.  We are not reliant on any one area within New Zealand for our sales.  Our balance sheet is strong.  We 
have diligently built up land banks in areas which we are confident will grow over the medium to longer term.  While it 
is already clear that 2008 will not be as buoyant as previous years, we are forecasting a satisfactory level of demand 
in our key markets this year and in the medium term.  As in previous years but more so now, CDL Investments New 
Zealand Limited will continue to focus on maintaining its profitability and market share.  We are also well positioned 
to take advantage of any opportunities that may arise in the current turbulent marketplace.   
 

 

Management and staff 
 
On behalf of the Board, I wish to extend our thanks to the Company’s management and staff for their hard work 
during 2007.   
 

 
 
Wong Hong Ren 
Chairman 
19 February 2008 

 



CDL INVESTMENTS NEW ZEALAND POSTS RECORD PROFIT FOR 2007 
 
 

Property development company CDL Investments New Zealand Limited (NZX: CDI) today 
reported its audited results for the year ended 31 December 2007. 
 
Chairman Mr. Wong Hong Ren was pleased to announce that the company had achieved a 
record operating profit after tax of $15.1 million on revenue of $39.5 million.  The Company 
also announced that the current market value of its land portfolio as determined by DTZ, had 
increased by 29% from $157 million in the previous year to $202.7 million now.   
 
“The fact that CDL Investments New Zealand is able to report a record profit in 2007 is a 
reflection of the high quality and spread of our product, the strength of the New Zealand 
property market over that time and the fact that we have been able to trade strongly from all 
our markets”, Mr. Wong said.  
 
The Company also announced that its Board had declared a dividend at 2.3 cents per share, 
payable on 9 May 2008.  The dividend would be fully imputed and the record date would be 
24 April 2008.  The Company’s Dividend Reinvestment Plan would apply to this dividend.   
 
Mr. Wong also said that the Company was in good shape and positioning itself to take 
advantage of opportunities that might arise.   
 
“Our balance sheet is strong and our property portfolio continues to increase in value.  This 
reflects our selective approach to investment in areas that we are confident will grow in the 
future.  We are not leveraged and therefore we are in an excellent position to capitalize on 
appropriate opportunities in what may become a difficult market”.   
 
Speaking about the Company’s trading prospects for 2008, Managing Director B K Chiu said 
that the results were very much dependent on market conditions.  
 
“We have all seen the issues surrounding various finance companies in New Zealand during 
the last quarter of 2007.  Lower migration, together with the continued pressures from high 
mortgage interest rates inevitably mean that trading conditions will be very different to what 
we experienced in 2007.  While we expect that the 2008 results will be profitable, the next 
twelve months will certainly be challenging and those prevailing market conditions are likely to 
be duly reflected in our results”, he said.   
 
 
Summary of results: 
 

•  Operating profit after tax     $15.1 million (2006: $10.9 million) 
•  Operating profit before tax and minorities   $22.4 million (2006: $16.3 million) 
•  Total group revenue     $39.5 million (2006: $31.6 million) 
•  Shareholders’ funds     $89.4 million (2006: $74.7 million) 
•  Total assets      $90.5 million (2006: $76.2 million) 
•  Net tangible asset value (at book value)  38.8 cents per share (2006: 34.1 cents) 
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Enquiries to: 
B K Chiu    or      Takeshi Ito 
Managing Director        Company Secretary 
(09) 913 8058         (09) 913 8005 
 
 


