
MASNET No. 15 OF 29.05.2003 
Announcement No. 15 
 
CITY DEVELOPMENTS LIMITED 
  
First Quarter Financial Statement And Dividend Announcement  
 
PART I - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3), HALF-YEAR AND FULL YEAR RESULTS 
 

1(a) An income statement (for the group) together with a comparative statement for the corresponding period of the immediately preceding financial year 
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1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as at the end of the immediately preceding financial year 
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Page 3 of 14Appendix 7.2 Financial Statement

28-Aug-03http://info.sgx.com/webcorannc.nsf/VPrintAnnc/B58E56ADFC96EBA648256D28000B84CE?OpenDocument



 
 
1(b)(ii) Aggregate amount of group's borrowings and debt securities 
 
Amount repayable in one year or less, or on demand 
 

 
 
Amount repayable after one year 
 

 
 
Details of any collateral 
 
The borrowings are generally secured by: 
 
- mortgages on the borrowing subsidiaries' land and buildings, properties under development,  
development properties for sale and/or hotel properties and/or 
 
- assignment of all rights and benefits to sale, lease and/or insurance proceeds and any  
alienation of properties. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
1(c) A cash flow statement (for the group), together with a comparative statement for the corresponding period of the immediately preceding financial year 
 

As at 31.03.2003 As at 31.12.2002 

Secured Unsecured Secured Unsecured 

$78,611,000 $626,467,000 $187,772,000 $586,988,000 

As at 31.03.2003 As at 31.12.2002 

Secured Unsecured Secured Unsecured 

$2,937,224,000 $1,273,455,000 $2,780,289,000 $1,266,305,000 
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes in equity other than those arising from capitalisation issues and distributions to shareholders, together with a comparative statement for 
the corresponding period of the immediately preceding financial year 
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1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus issue, share buy-backs, exercise of share options or warrants, conversion of other issues of equity securities, issue of shares or cash or as 
consideration for acquisition or for any other purpose since the end of the previous period reported on. State also the number of shares that may be issued on conversion of all the outstanding convertibles as at the end of the current 
financial period reported on and as at the end of the corresponding period of the immediately preceding financial year 
 
There was no change in the company's issued share capital during the period. 
 
 
2. Whether the figures have been audited, or reviewed and in accordance with which standard (e.g. the Singapore Standard on Auditing 910 (Engagements to Review Financial Statements), or an equivalent standard) 
 
The figures have neither been audited nor reviewed by our auditors. 
 
 
3. Where the figures have been audited or reviewed, the auditors' report (including any qualifications or emphasis of matter) 
 
Not applicable. 
 
 
4. Whether the same accounting policies and methods of computation as in the issuer's most recently audited annual financial statements have been applied 
 
Except as disclosed in item 5 below, the accounting policies and methods of computation adopted are consistent with those applied in the audited financial statements for the year ended 31 December 2002. 
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5. If there are any changes in the accounting policies and methods of computation, including any required by an accounting standard, what has changed, as well as the reasons for, and the effect of, the change 
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6. Earnings per ordinary share of the group for the current period reported on and the corresponding period of the immediately preceding financial year, after deducting any provision for preference dividends 
 
Basis earnings per ordinary share of 4.76 cents (2002: 4.42 cents) is based on net profit for the period of $38,146,000 (2002: $35,375,000) and 801,021,724 ordinary shares in issue. 
 
 
 
 
 
 
 
 
 
7. Net asset value (for the issuer and group) per ordinary share based on issued share capital of the issuer at the end of the (a) current period reported on and (b) immediately preceding financial year 
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8. A review of the performance of the group, to the extent necessary for a reasonable understanding of the group's business. The review must discuss any significant factors that affected the turnover, costs, and earnings of the group for 
the current financial period reported on, including (where applicable) seasonal or cyclical factors. It must also discuss any material factors that affected the cash flow, working capital, assets or liabilities of the group during the current 
financial period reported on 
 
The Group achieved turnover of $510.9 million for the three-month period under review, against $542.4 million for the same period in 2002. Pre-tax profit was $$59.8 million (2002: $60.9 million). Earnings per 
share was 4.76 cents (2002: 4.42 cents).  
 
Property 
 
As reported in the last annual report, the first quarter of 2003 saw the start of the war in Iraq on 20 March, casting a haze over the world economy and keeping property buyers away. The SARS outbreak in the 
second half of March further aggravated the situation. Industry wide, transaction volumes dropped to a low of 427 units in Q1 2003 as compared to 4,145 units for the same period in 2002. However, the residential 
property price index saw a dip of only 0.9%. 
 
Notwithstanding the difficult conditions, the Group continued to realise profits from its projects such as Changi Rise Condominium, Nuovo Executive Condominium and Goldenhill Park Condominium that were pre-
sold earlier. 
 
The Singapore office sector continued to face lacklustre demand due to the subdued economic activities and the Iraqi conflict, resulting in rental falling by another 3.5% in Q1 2003. 
 
Hotel 
 
Despite the challenging conditions posed by the prospects of a looming war, M&C saw a promising start to the year for the period up till 21 February 2003. However, the accelerated build up to and onset of the 
war had a severe impact on international travel. This was compounded by the sudden and unexpected outbreak of SARS in the second half of March, hitting our Asian operations particularly in Hong Kong and 
Singapore. 
 
 
 
 
 
 
 
9. Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any variance between it and the actual results 
 
The unaudited results for the period ended 31 March 2003 are in line with the statement of prospects made by the CDL Group in its announcement of results for the year ended 31 December 2002. 
 
 
10. A commentary at the date of the announcement of the competitive conditions of the industry in which the group operates and any known factors or events that may affect the group in the next reporting period and the next 12 months 
 
Property 
 
After the end of the Iraqi war in mid April and coupled with the Singapore government's effective measures to control the SARS outbreak, the Group seized the opportunity to launch The Pier at Robertson, which 
as reported in the 2002 Annual Report, had to be held back because of the then impending war. The encouraging response to this launch saw the revival of activity in an exceptionally quiet first quarter for the 
industry. Our kickstart was followed by a chain of new property launches by other developers which received positive responses, thus creating better market sentiments.  
 
Phase 1 of The Pier at Robertson sold 60% of the 100 units launched within three weeks. Encouraged by these improved sentiments, the Group intends to launch Phase 2 of Savannah Park Condominium in Q2 
of 2003, and Monterey Park in the West Coast and Emery Point in the Tanjong Katong in the second half of 2003. 
 
The SARS situation however remains volatile as with the case in Toronto, Canada. Any new clusters of SARS cases arising in the community will adversely affect the economic outlook, resulting in more 
retrenchments and consequently affecting the buying sentiments in the property market.  
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In the light of the uncertain circumstances, we do not expect the government to resume its Government Land Sales programme this year, nor do we expect the proposed Business and Financial Centre (BFC) to be 
rolled out anytime soon.  
 
Office 
 
The office sector continued to experience challenging times due to the uncertain economic outlook and poor business environment. However, the potential new demand for office space by a couple of financial 
institutions interested in relocating to Singapore from more expensive cities such as Tokyo will help improve sentiments in due course. In addition, the Singapore  
government's firm resolve and effective measures to combat SARS has generated much confidence in the country's ability to manage crisis situations, thus increasing its appeal as a conducive place to conduct 
business. We therefore expect the office sector to see some improvement next year provided the economy does not slide into recession.  
 
 
 
 
 
 
 
 
 
 
 
Hotel 
 
The short duration of the Iraqi war was a great relief for the travel and hospitality industry. In the first two weeks of May, we saw significant improvement in the business environment in Europe and the United 
States. On 5 May, the Millenium Hilton which has been closed since September 11, 2001 reopened as a "brand new" hotel and is well-positioned in the New York market. Half of the 561 rooms are open and the 
rest will be ready by mid summer. Initial bookings have been encouraging with all available rooms fully booked on most days.  
 
In Asia, the SARS virus has effectively isolated Singapore, Hong Kong and now, Taiwan. With many companies imposing travel bans and restrictions, our Asian operations have been adversely affected. However, 
with the strong precautionary measures put in place by the Singapore government, we expect Singapore to be removed from the World Health Organisation's list of SARS affected countries in the near future. With 
the added resolve of other Asian governments to control the spread of the disease, we are confident that the successful containment of SARS in Asia will result in improvement in Group trading.  
 
As a consequence of the war in Iraq which only ended in April and the grave impact of SARS virus in late March and April, coupled with our decision not to recognise business interruption insurance for the 
Millenium Hilton, M&C's contribution for the six months to 30 June will be much lower than the corresponding period in 2002. Notwithstanding, M&C is financially sound, with unencumbered assets in excess of 
£700million (S$1,948 million).  
 
Group Propects 
 
We expect to see improvement in our business when the SARS situation is firmly under control both locally and regionally. In the meantime, with our strong financial position and an experienced management team 
supported by dedicated staff, the Group is well-positioned to meet the challenges ahead, both locally and globally. 
 
 
11. Dividend 
 
(a) Current Financial Period Reported On 
 
Any dividend declared for the current financial period reported on? None 
(b) Corresponding Period of the Immediately Preceding Financial Year 
 
Any dividend declared for the corresponding period of the immediately preceding financial year? None 
 
(c) Date payable 
 
Not applicable 
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(d) Books closure date 
 
Not applicable 
 
 
12. If no dividend has been declared/recommended, a statement to that effect 
 
No dividend has been declared or recommended for the period under review. 
 
 

PART II - ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT 
(This part is not applicable to Q1, Q2, Q3 or Half Year Results) 

 
 
13. Segmented revenue and results for business or geographical segments (of the group) in the form presented in the issuer's most recently audited annual financial statements, with comparative information for the immediately 
preceding year 
 
Not applicable 
 
 
14. In the review of performance, the factors leading to any material changes in contributions to turnover and earnings by the business or geographical segments 
 
Not applicable. 
 
 
15. A breakdown of sales 
 
Not applicable. 
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16. A breakdown of the total annual dividend (in dollar value) for the issuer's latest full year and its previous full year 
 
Total Annual Dividend (Refer to Para 16 of Appendix 7.2 for the required details) 
 

 

 

 
 
BY ORDER OF THE BOARD 
 
Shufen Loh @ Catherine Shufen Loh 
Company Secretary 
29/05/2003 
 

Latest Full Year () Previous Full Year () 
Ordinary

Preference

Total:
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